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Independent auditor’s report to the shareholders of Saudi Kayan
Petrochemical Company (Saudi Kayan)

Report on the audit of the financial statements

In our opinion, the financial statements present fairly, in all material respects, the financial position of
Saudi Kayan Petrochemical Company (Saudi Kayan) (the “Company”) as at 31 December 2025, and its
financial performance and its cash flows for the year then ended in accordance with International Financial
Reporting Standards, that are endorsed in the Kingdom of Saudi Arabia, and other standards and
pronouncements issued by the Saudi Organization for Chartered and Professional Accountants (SOCPA).

What we have audited
The Company’s financial statements comprise:

. the statement of financial position as at 31 December 2025;

) the statement of profit or loss and other comprehensive income for the year then ended;

) the statement of changes in equity for the year then ended;

. the statement of cash flows for the year then ended; and

. the notes to the financial statements, comprising material accounting policy information and other

explanatory information.

Basts for opinion

We conducted our audit in accordance with International Standards on Auditing, that are endorsed in the
Kingdom of Saudi Arabia. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Independence

We are independent of the Company in accordance with the International Code of Ethics for Professional
Accountants (including International Independence Standards), endorsed in the Kingdom of Saudi Arabia
(the “Code”), as applicable to audits of financial statements of public interest entities. We have also fulfilled
our other ethical responsibilities in accordance with the Code’s requirements.

Our audit approach
Overview

Key Audit Matter Impairment assessment of non-current assets

As part of designing our audit, we determined materiality and assessed the risks of material misstatement
in the financial statements. In particular, we considered where management made subjective judgements;
for example, in respect of significant accounting estimates that involved making assumptions and
considering future events that are inherently uncertain. As in all of our audits, we also addressed the risk of
management override of internal controls, including among other matters consideration of whether there
was evidence of bias that represented a risk of material misstatement due to fraud.
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Independent auditor’s report to the shareholders of Saudi Kayan
Petrochemical Company (Saudi Kayan) (continued)
We tailored the scope of our audit in order to perform sufficient work to enable us to provide an opinion on

the financial statements as a whole, taking into account the structure of the Company, the accounting
processes and controls, and the industry in which the Company operates.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a

separate opinion on these matters.

Key audit matter

Impairment assessment of non-current
assets

As at 31 December 2025, the Company has
property, plant and equipment of Saudi Riyals
18.3 billion, intangible assets of Saudi Riyals
146.9 million and right-of-use assets of Saudi
Riyals 172.7 million (collectively referred to as
“non-current assets”).

At each reporting date, management assesses
whether there are any events or changes in
circumstances (“impairment indicators”) which
may indicate that the carrying amount of the
non-current assets may not be recoverable. If
any impairment indicators are identified,
management performs a detailed impairment
assessment. This entails (i) identifying cash
generating units (CGUs) where a CGU is the
smallest group of assets that generates cash
inflows that are largely independent of the cash
inflows from other assets or groups of assets; and
(ii) calculating the recoverable amounts of the
CGUs and comparing them against their
carrying amounts.

The Company has experienced a decrease in the
actual prices of its products that management
expects to persist in the short-term. Contrary to
management’s expectations, these prices have
not recovered in 2025, resulting in negative
operating cashflows and loss before zakat for the
year ended 31 December 2025 of Saudi Riyals 0.3
billion and Saudi Riyals 2.3 billion respectively.
Moreover, the market capitalization of the
Company as at 31 December 2025 remained
below the book value of the Company’s equity as
at that date. These events and conditions were
identified by management as impairment
indicators. Accordingly, management performed
a detailed impairment assessment.

How our audit addressed the Key audit
matter

Our audit procedures included the following;:

e Evaluated the design and implementation of
key manual controls over the impairment
assessment process comprising of
identification of the CGUs, identification of
impairment indicators and estimation of the

CGU’s recoverable amount, where
impairment indicators for the CGU have been
identified.

e Assessed, with the assistance of our IFRS
experts, the reasonableness of management’s
identification of the Company’s own non-
current assets, other than the assets
pertaining to the joint operation, as a single
CGU.

e Evaluated management’s assessment of the
identification of impairment indicators,
including the conclusions reached.

e Evaluated the reasonableness of
management's assumptions used in the value-
in-use calculations to determine the
recoverable amount of the Company’s own
CGU. This included:

@) Assessing the appropriateness of the
methodology used by management to
estimate the value-in-use of the CGU and
checking the accuracy and
appropriateness of the input data used by
management in the discounted cash flow
model by tracing to supporting
documentation, such as the approved
business plan. We tested the
reasonableness of the business plan by,
for example, comparing them to historical
results;
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Independent auditor’s report to the shareholders of Saudi Kayan
Petrochemical Company (Saudi Kayan) (continued)

Key audit matter How our audit addressed the Key audit
matter

Management determined that the Company’s (ii) In addition to assisting us with a number
own non-current assets, other than the assets of the above procedures, we engaged our
pertaining to the joint operation, constitute a internal valuation experts to also:
single CGU. In determining the recoverable
amount of this CGU, management estimated the a) assess the reasonableness of
value-in-use of the CGU based on the business EBITDA margin forecasts by
plans as approved by the Company’s Board of comparing them to actual historic
Directors which reflect management’s view of trends;
the external market conditions and certain key b) assess the reasonableness of
internal variables including the estimation of revenue assumptions by
appropriate growth and discount rates. comparing average forecast
Management has concluded that the recoverable prices to t}}lf’ actual average 2025
amount of the Company’s own CGU was higher lpc)rlces ac '1evedh angl 1ndexeﬁ
than its carrying amount and, accordingly, there orwar('i USINg the price growt

. . rates implied by independent
was no impairment loss as at 31 December 2025. . . .

price forecasts (including

We considered this as a key audit matter as the management’s third-party
CGU determination was complex, requiring forecasts and our own market
management to consider a range of factors that research);
are specific to the Company’s circumstances. c) assess the reasonableness of
Further, the assessment of the recoverable discount and growth rates; and
amount of the CGU requires significant d) test the mathematical accuracy of
estimates and judgments including EBIDTA the underlying calculations used
margins, future economic and market in the discounted cash flow
conditions, growth and discount rates. model.

Refer to Note 6.10 for the accounting policy,
Note 3 for the disclosure of critical accounting
estimates and judgments and Note 7 for relevant
disclosures related to the impairment
assessment of non-current assets in the
accompanying financial statements.

o Assessed the potential impact of a range of
possible outcomes by performing sensitivity
analyses over certain key assumptions in the
discounted cash flow model.

e Assessed the adequacy and appropriateness of
the related disclosures in the accompanying
financial statements.

Other information

The directors are responsible for the other information. The other information comprises the Company’s
Annual Report but does not include the financial statements and our auditor’s report thereon, which we
obtained prior to the date of this auditor’s report.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated.

If, based on the work we have performed, on the other information that we obtained prior to the date of this
auditor’s report, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.
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Independent auditor’s report to the shareholders of Saudi Kayan
Petrochemical Company (Saudi Kayan) (continued)

Responsibilities of management and those charged with governance for the financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards, that are endorsed in the Kingdom of Saudi
Arabia and other standards and pronouncements issued by SOCPA, and the applicable requirements of the
Regulations for Companies and the Company’s By-laws, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance, i.e. the Board of Directors, are responsible for overseeing the Company’s
financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with International Standards on Auditing, that are endorsed in the Kingdom of
Saudi Arabia, will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with International Standards on Auditing, that are endorsed in the
Kingdom of Saudi Arabia, we exercise professional judgment and maintain professional scepticism
throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

o Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.
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Independent auditor’s report to the shareholders of Saudi Kayan
Petrochemical Company (Saudi Kayan) (continued)

. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

o Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business units within the Company as a basis for forming an
opinion on the financial statements. We are responsible for the direction, supervision and review of
the audit work performed for purposes of the group audit. We remain solely responsible for our audit
opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, actions taken
to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.
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Saudi Kayan Petrochemical Company (Saudi Kayan)

(A Saudi Joint Stock Company)

Statement of financial position

(All amounts in Saudi Riyals ‘000 unless otherwise stated)
As at As at
Notes 31 December 2025 31 December 2024

ASSETS
Non-current assets
Property, plant and equipment 7 18,269,271 19,918,406
Right-of-use assets 8 172,665 216,081
Intangible assets @ 146,949 167,920
Other assets and receivables 10 110,058 75,224
Total non-current assets 18,698,943 20,377,631
Current assets
Inventories 12 1,370,809 1,362,759
Trade receivables 73 2,050,529 2,317,124
Prepayments 88,722 102,643
Other assets and receivables 10 344,786 412,780
Cash and cash equivalents 74 171,036 296,353
Total current assets 7 4,025,882 4,491,659
TOTAL ASSETS 22,724,825 24,869,290
EQUITY AND LIABILITIES
Equity
Share capital 75 15,000,000 15,000,000
Statutory reserve 16 = 288,470
Other components of equity 17 620,874 620,874
Actuarial reserve 80,009 109,125
Accumulated losses (6,521,035) (4,515,622)
TOTAL EQUITY 9,179,848 11,502,847
LIABILITIES
Non-current liabilities
Debt 18 7,763,791 4,785,303
Lease liabilities 19 181,789 200,612
Employee benefits 20 859,705 767,294
Total non-current liabilities 8,805,285 5,753,209
Current liabilities
Current portion of debt 18 1,176,306 3,357,864
Current portion of lease liabilities 19 18,864 35,401
Current portion of employee benefits 20 131,336 14,283
Trade payables 27 2,346,317 3,061,346
Accruals and other current liabilities 23 1,057,367 1,039,659
Zakat provision 23 9,502 4,681
Total current liabilities 7 4,739,692 7,613,234

13,544,977 13,366,443

TOTAL LIABILITIES
TOTAL EQUITY AND LIABILITIES

ez 74

22,724,825 / \ 24,869,290

MRl sKehri

(General Manager Mipance and Planning)

Sameeh Al-Sahafi

(Company's President)

Abdullah Al-Garni

The accompanying notes from 1to 35 form an integral part of these financial statements.

(Chairman of the Board of Directors)

SN
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Saudi Kayan Petrochemical Company (Saudi Kayan)

(A Saudi Joint Stock Company)

Statement of profit or loss and other comprehensive income

(All arnounts in Saudi Riyals ‘000 unless otherwise stated)

Revenue
Cost of sales
Gross loss

General and administrative expenses
Selling and distribution expenses
Other operating income - net
Operating loss

Finance income

Finance cost

Loss before zakat

Zakat (expense) / benefit
Loss for the year

Other comprehensive (loss) / income

Notes

For the year ended
31 December 2025

For the year ended
31 December 2024

Items that will not be reclassified to profit or loss:
Re-measurement (loss) / gain on defined benefit plans

Other comprehensive (loss) / income

Total comprehensive loss for the year

Loss per share (Saudi Riyals)

Basic and diluted loss for the year attributable to the equity

holders of the Company

24

25
25
27

26
26

23

20

28

8,458,846 8,726,026
(9,352,710) (9,368,490)
(893,864) (642,464)
(520,420) (477,157)
(280,412) (254,914)
51,584 240,804
(1,643,112) (1,133,731)
6,953 27,272
(649,588) (700,662)
(2,285,747) (1,807,121)
(8,136) 3,404
(2,293,883) (1,803,717)
(29,116) 22,488
(29,116) 22,488
(2,322,999) (1,781,229)
(1.53) (1.20)

*%

{
= AbNullah Al-Shehri

(General Manager Finance and Planning)

Sameeh Al-Sahafi

(Company's President)

Abdullah Al-Garni
(Chairman of the Board of Directors)

The accompanying notes from 1to 35 form an integral part of these financial statements.
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Saudi Kayan Petrochemical Company (Saudi Kayan)

(A Saudi Joint Stock Company)

Statement of changes in equity

{All amounts in Saudi Rivals ‘000 unless ctherwise stated)
Other

Share Statutory components Actuarial Accumulated

capital reserve of equity reserve losses Total equity
Balance as at 1 January 2024 15,000,000 288,470 620,874 86,637 (2,711,905) 13,284,076
Loss for the year - (1,803,717) (1,803,717)
Other comprehensive income for the year - 22.488 R 22.488
Total comprehensive loss for the year = 22,488 (1,803,717) (1,781,229)
Balance as at 31 December 2024 15,000,000 288,470 ' 520,83_4_ 109,125 (4,515,622) 11,502,847
Balance as at 1 January 2025 15,000,000 288,470 620,874 109,125 (4,515,622) 11,502,847
Loss for the year E = - (2,293,883) (2,293,883)
Other comprehensive loss for the year (29,116) R (29,116)
Total comprehensive loss for the year - (29,116) (2,293,883) (2,322,999)
Transfer from statutory reserve (Note 16) (288,470) - 288,470 -
Balance as at 31 December 2025 15,000,000 - __620,874 80,009 (6,521,035) 9,179,848

7

N2 2240

7 L
ADNyIISA Al-Shehr
(General Managgr Finance and Planning)

L]
Sameeh Al-Sahafi
(Company's President)

The accompanying notes from 1 to 35 form an integral part of these financial statements.

5/

%

Abdullah Al-Garni

(Chairman of the Board of Directors)




Saudi Kayan Petrochemical Company (Saudi Kayan)
(A Saudi Joint Stock Company)

Statement of cash flows

(All amounts in Saudi Riyals ‘000 unless otherwise stated)

For the year ended For the year ended
Notes 31December 2025 31 December 2024

Cash flows from operating activities:

Loss before zakat (2,285,747) (1,807,121)
Adjustment for:
- Depreciation of property, plant and equipment 7 2,317,707 2,387,691
- Depreciation of right-of-use assets & 37,41 38,205
- Amortisation of intangible assets % 22,090 24,658
- Write-off of property, plant and equipment 27 18,530 21,925
- Provision for write-off of idle assets 7 - 23,876
- Provision / (reversal) for slow moving and obsolete inventories 72 28,323 (1,843)
- Income from insurance proceeds by (107,380) (252,686)
- Employee benefits 20 107,681 82,172
- Finance cost 26 649,588 700,662
- Gain on derecognition of right of use assets and lease liabilities 27 - (83)
- Finance income 26 (6,953) (Z7272)
781,250 1,190,184
Changes in:
Inventories (36,373) (135,254)
Trade receivables 266,595 (12,470)
Prepayments 13,921 (5,309)
Other current assets (7,357) 30,690
Other non-current assets (34,834) (13,848)
Trade payables (715,029) 1,480,397
Accruals and other current liabilities (22,673) 184,823
Cash generated from operations 245,500 2,719,213
Insurance proceeds received for business interru ption losses 7 84,077 93,750
Employee benefits paid 20 (69,513) (34,072)
Finance income received 26 6,953 27,635
Finance cost paid 26 (566,384) (668,316)
Zakat paid 23 (3,315) (27,380)
Net cash (used in) / generated from operating activities (302,682) 2,110,824
Cash flows from investing activities:
Additions to property, plant and egquipment (647,840) (690,768)
Additions to intangible assets 2 (2,420)
Insurance proceeds received for damaged assets 7/ 97,858 84,375
Net cash used in investing activities (549,982) (608,813)

~

Ly// The accompanying notes from 1to 35 form an integral part of these financial statements.
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Saudi Kayan Petrochemical Company (Saudi Kayan)
(A Saudi Joint Stock Company)

Statement of cash flows (continued)

(All amounts in Saudi Rivals ‘000 unless otherwise stated)

For the year ended For the year ended
Notes 31 December 2025 31 December 2024
Cash flows from financing activities:
Repayment of debt 18 (7,236,448) (1,743,886)
Proceeds from debt 18 7,993,150 -
Repayment of the principal portion of lease liabilities 79 (29,355) (16,383)
Net cash generated from / (used in) financing activities 727,347 (1,760,269)
Net change in cash and cash equivalents (125,317) (258,258)
Cash and cash equivalents at the beginning of the year 74 296,353 554,611
Cash and cash equivalents at the end of the year 14 _121:_939 ’ 296,353
Non-cash transactions
Transaction cost adjusted against debt proceeds 8 106,850
Additi.ons to property, plant and equipment recognised 2 o S
against project accruals o _40,3817‘ . o {J“B,Ciié
Retirement of right-of-use assets and lease liabilities 9 6,_?_7_9 T
Additions to right-of-use assets and lease liabilities 8 - “Z;,348‘ 4‘_,938
Impact of reassessment on right-of-use assets and lease g
liabilities 2,375 30,645
Transfer from property, plant and equipment to intangible o .
assets 7 B 1,119 - o
Transfer of employee benefits to related parties 20 B 796 o 31?1(”)
Transfer from property, plant and equipment to other non 2
current assets 2,640
Derecognition of right-of-use assets 8 - j(_)_‘i
Derecognition of lease liabilities 79 H L - L i@%
%y

Sameeh Al-Sahafi

Abdullah Al-Garni

i |

KbaNlah Al-Shehri

(General Manager Finance and Planning) (Chairman of the Board of Directors)

& (Company's President)

4/

The accompanying notes from 1 to 35 form an integral part of these financial statements.
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Saudi Kayan Petrochemical Company (Saudi Kayan)
(A Saudi Joint Stock Company)

Notes to the financial statements
(All amounts in Saudi Riyals ‘000 unless otherwise stated)

1. Corporate information

Saudi Kayan Petrochemical Company (Saudi Kayan) ("the Company") is a Saudi Joint Stock Company registered under
Commercial Registration No. 2055008450 issued in Al Jubail on 26 Jumada'l 1428 H (12 June 2007G). The registered
address of the Company is P.O. Box 10302, Al Jubail Industrial City, the Kingdom of Saudi Arabia. 35% of the
Company’s shares are owned by Saudi Basic Industries Corporation ("SABIC") and the remaining are held by the
general public.

The Company is engaged in the production of polypropylene, propylene, acetone, polyethylene, ethoxylate, ethylene,
ethylene glycol, bisphenol, ethanolamine, industrial fatty alcohol, polycarbonate and other petrochemical products
under an industrial license No. 1428100189898 ending on 7 Rabi' al-Awwal 1452H (corresponding to 8 July 2030G)
issued by the Ministry of Energy, Industry and Mineral Resources.

The Company has 33.33% interest in Saudi Butanol Company (SABUCO), a Saudi Arabian Mixed Limited Liability
Company. SABUCO's principal activities comprise of a Butanol plant in Jubail for the production of N-Butanol and Iso-
Butanol. All of the N-Butanol and Iso-Butanol produced by SABUCO is sold to the parties to the joint arrangement (i.e.
the Company and its partners). Based on these facts and circumstances, it was assessed that the Company has rights
to the assets and obligations for the liabilities relating to SABUCO. It has therefore been classified as a joint operation.
The Company has accounted for its share of assets, liabilities, income and expenses based on its 33.33% shareholding
interest.

Going concern

Loss before zakat for the year ended 31 December 2025 amounting to SR 2,285.7 million (31 December 2024: SR1,803.7
million), primarily due to increase in feedstock prices and lower netback prices achieved for the Company’s products.
This resulted in the Company’s accumulated losses as at 31 December 2025 to amount to Saudi Riyals (SR) 6,521.0
million (31 December 2024: SR 4,515.6 million) representing 43% (31 December 2024: 30%) of its share capital. Given
the accumulated losses of the Company have exceeded 35% of its share capital, management has made a public
announcement of this condition during the year in accordance with relevant regulations. The Company’s current
liabilities as at 31 December 2025 exceeded its current assets as at that date and the Company had net operating cash
outflows for the year ended 31 December 2025 amounting to SR 302.7 million.

During the year ended 31 December 2025, the Company’s management has prepared a business plan which has been
approved by the Board of Directors and a cashflow forecast. As per the business plan and the cashflow forecast, the
management expects improvement in the financial performance and operating cash flows of the Company mainly on
account of improved sales prices and margins of the Company’s products. Further, management obtained an
additional ethane allocation from the Ministry of Energy in 2021 which is expected to be made available to the
Company in 2026, which is anticipated to further reduce costs and improve margins in 2026 and beyond.

Furthermore, during the year ended 31 December 2025, the Company entered into a long-term loan restructuring
arrangement, as detailed in Note 18, which alleviated immediate funding requirements and resulted in an improved
liquidity position at the year end as compared to the prior year. Although at 31 December 2025 the Company’s current
liabilities exceeded its current assets by SR 713.8 million, this is substantially less than the mismatch between current
assets and current liabilities as at 31 December 2024 that amounted to SR 3,121.6 million. The net current liabilities
position as at 31 December 2025 is primarily due to expected scheduled debt repayments of SR 1,176.3 million (31
December 2024: SR 3,357.9 million) throughout 2026 which include SR 998.3 million (31 December 2024: SR 2,077.7
million) as current liability relating to the revolving credit facility (RCF).

The master facility agreement for this RCF is valid until 16 November 2027 and based on the terms of the agreement,
a cash settlement cannot be enforced by the lender except in the case of non-compliance with the underlying
covenants, a situation that management considers to be an unlikely event given the nature of these covenants.
Accordingly, management of the Company believes that the repayment date of amounts due under the RCF will
continue to be rolled over beyond the twelve-month period, as was done by the Bank in the prior years, and that the
Company will have sufficient liquidity available over the next twelve months. In making this assessment, management
has also considered the Company’s ability to coordinate the timing of payments of amounts due to a related party,
which constitute significant short-term cash outflows, as a measure to better manage potential working capital
requirements.

Based on the above, management believes that the Company will be able to continue its operations and meet its
obligations as they fall due within the next twelve months from the date of approval of these financial statements and
have prepared these financial statements on a going concern basis. Further, in accordance with relevant laws and
regulations applicable to the Company, if the accumulated losses of the Company amount to half of the issued capital,
the Board of Directors shall require to announce the losses and the recommendations relating thereto, and call for an
extraordinary general assembly meeting to consider the continuation of the Company by taking measures necessary
to resolve such losses or the dissolution of the Company within a specified period of time.
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Saudi Kayan Petrochemical Company (Saudi Kayan)
(A Saudi Joint Stock Company)

Notes to the financial statements (continued)
(All amounts in Saudi Riyals ‘000 unless otherwise stated)

1. Corporate information (continued)

Statutory reserve

During the year ended 31 December 2025, the General Assembly of the Company resolved to transfer the existing
balance in the statutory reserve to the retained earnings. Refer Note 16.

These financial statements were approved by the Board of Directors and authorized for issue on 24 February 2026G
(corresponding to 7 Ramadan 1447H).

2. Basis of preparation

2.1 Statement of compliance

These financial statements have been prepared in accordance with International Financial Reporting Standards
(“IFRS”) that are endorsed in the Kingdom of Saudi Arabia (KSA) and other standards and pronouncements issued by
the Saudi Organization for Chartered and Professional Accountants (“SOCPA”) (collectively referred to as “IFRS as
endorsed in KSA”).

2.2 Basis of measurement

The financial statements are prepared under the historical cost convention using accrual basis of accounting, except
for employee’s end-of-service benefits obligation which is measured at the present value of the obligations using the
projected unit credit method and certain trade receivables, which are measured at fair value. Historical cost is
generally based on the fair value of the consideration given in exchange for goods and services at the time of the
transaction.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date, regardless of whether that price is directly observable or
estimated using another technique. In estimating the fair value of an asset or a liability, the Company takes into
account the characteristics of the asset or liability if market participants would take those characteristics into account
when pricing the asset or liability at the measurement date. Fair value for measurement and/or disclosure purposes
in these financial statements is determined on such a basis, except for leasing transactions that are within the scope
of IFRS 16 ‘Leases’, and measurements that have some similarities to fair value but are not fair value, such as net
realizable value in IAS 2 ‘Inventories’ or value in use in IAS 36 ‘Impairment of Assets’.

2.3 Functional and presentation currency
These financial statements are presented in SR, which is the functional currency of the Company. All financial
information presented in these financial statements has been rounded off to the nearest thousands SR, unless

otherwise stated.

Transactions and balances

Transactions in foreign currencies are initially recorded by the Company at their respective functional currency spot
rates at transaction date. Monetary assets and liabilities denominated in foreign currencies are translated at the
functional currency spot rates of exchange at the reporting date. Differences arising on settlement or translation of
monetary items are recognized in the profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign currency
are translated using the exchange rates at the date when the fair value is determined. The gain or loss arising on
translation of non-monetary items measured at fair value is treated in line with the recognition of gain or loss on
change in fair value of the item.

31 December 2025 31 December 2024
Closing rates Average rates Closing rates Average rates
- United States Dollars (USD) 3.75 3.75 3.75 3.75
- Euro (EUR) 4.4 4.24 3.90 4.06
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Notes to the financial statements
(All amounts in Saudi Riyals ‘000 unless otherwise stated)

3. Significant accounting estimates, assumptions and judgements

The preparation of these financial statements requires management to make judgements, estimates and
assumptions at the reporting date that affect the reported amounts of revenues, expenses, assets and liabilities, and
the disclosure of contingent liabilities. However, uncertainty about these assumptions and estimates could result in
outcomes that could require material adjustments in the future to the carrying amount of the asset or liability affected.

The estimates and assumptions are based upon experience and various other factors that are believed to be
reasonable under the circumstances and are used to judge the carrying values of assets and liabilities that are not
readily apparent from other sources. The estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognised in the period in which the estimates are revised, if the changed
estimates affect both current and future periods.

Other disclosures relating to the exposure to risks and uncertainties include:

o Capital management, financial instrument risk management and policies (Note 33)
° Sensitivity analyses disclosures (Notes 7, 12,19, 20 and 33)
31 Critical judgements in applying accounting standards

In addition to the application of the judgement in the above-mentioned estimates and assumptions and as set out in
the going concern section of Note 1, the following critical judgements have the most significant effect on the amounts
recognised in the financial statements:

3.1.1 Determination of single cash generating unit

The management believes that all fully owned constructed plants were pre-conditioned with the gas allocation
agreement, and the Company does not have the option to curtail/discontinue any one of these plants without
approvals from the regulator. Accordingly, the lowest level of identifiable cash inflows that are largely independent of
the cash inflows from other assets or group of assets are the cash inflows generated by all plants together. Therefore,
the Company’s fully owned plant as a whole is considered as a single cash generating unit for the purpose of
impairment testing.

The group of assets relating to the Company’s interest in SABUCO, a jointly controlled operation, are considered a
separate cash generating unit as those assets are not bound the gas allocation agreement referred to above.

3.1.2 Component parts of plant and equipment

The Company’s plant and equipment are broken down into significant components and depreciated on a straight-line
basis over their economic useful lives. Judgement is required in ascertaining the significant components of a larger
asset. In defining the significance of a component, management considers quantitative materiality of the component
part as well as qualitative factors such as difference in useful life as compared to related asset.

3.1.3 Determining the lease term of contracts with renewal and terminations options

The Company determines the lease term as non-cancellable term of the lease, together with any periods covered by
an option to extend the lease if it is reasonably certain to be exercised, or any periods covered by an option to
terminate the lease, if it is reasonably certain not to be exercised.

The Company has several lease contracts that include extension and termination clauses. The Company applies
judgement in evaluating whether it is reasonably certain whether or not to exercise the option to renew or terminate
the lease. Thatis, it considers all relevant factors that create an economic incentive for the Company and for the lessor
to exercise either the renewal or termination. After the commencement date, the Company reassesses the lease term
if there is a significant event or change in the circumstances that affects its ability to exercise or not to exercise the
option to renew or to terminate the contract. Also see Note 8.
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3. Significant accounting estimates, assumptions and judgements (continued)
3.1. Critical judgements in applying accounting standards (continued)

3.1.4 Entities acting as the Company's paying agent

Management exercised judgment in assessing whether another entity acts as the Company's paying agent on the
basis of the following;

a) whether the Company has the ability to direct that entity to make a payment of cash on its behalf;
b) whether that other entity has discretion around the timing or amount of the cash flows; and
c) whether the receiving parties understand the receipt to be on the Company's behalf.

Based on above factors together with the application of judgment, the management has presented the debt
restructuring cash flows on a gross basis in the statement of cash flows, showing both the settlement of existing loan
arrangements and the initiation of new loans. Also see Note 18.

3.2 Estimates and assumptions

In addition to matters disclosed in the going concern section of Note 1, other key assumptions concerning the future
and other key sources of estimation uncertainty at the reporting date, that have a significant risk of causing material
differences in the carrying amounts of assets and liabilities within the next financial period, are disclosed below. The
Company used these assumptions and estimates on the basis available when the financial statements were prepared.
However, existing circumstances and assumptions about future developments may change due to market changes
or circumstances arising that are beyond the control of the Company. Such changes are reflected in the assumptions
when they occur.

3.21 Impairment of non-current assets

Impairment of non-current assets occur when the carrying value of an asset or Cash Generating Unit (CGU) exceeds
its recoverable amount, which is the higher of its fair value less costs of disposal and its value in use. The fair value
less costs of disposal is based on available data from binding sales transactions, conducted at arm’s length, for
similar assets or observable market prices less incremental costs for disposing off the asset. The value in use is based
on a Discounted Cash Flow (DCF) model. The cash flows are derived from the budget and business plan for the next
five years and do not include restructuring activities that the Company has not yet committed to or significant future
investments that will enhance the performance of the CGU being tested. The recoverable amount is sensitive to the
discount rate used for the DCF model as well as the expected future selling prices. Also see Note 7.

3.2.2 Incremental borrowing rate for lease agreements

The Company cannot readily determine the interest rate implicit in the lease agreement, therefore, it uses its
Incremental Borrowing Rate (“IBR”) to measure lease liabilities. The IBR is the rate of interest that the Company would
have to pay to borrow over a similar term, and with a similar security, the funds necessary to obtain an asset of a
similar value to the right-of-use asset in a similar economic environment. The IBR therefore reflects what the Company
‘would have to pay’, which requires estimation when no observable rates are available. The Company estimates the
IBR using observable inputs, such as market interest rates when available and is required to make certain entity-
specific estimates.

3.2.3 Provisions

By their nature, the measurement of provisions depends upon estimates and assessments whether the criteria for
recognition have been met, including estimates of the probability of cash outflows. Provisions for litigation are based
on an estimate of costs, taking into account legal advice and other information available. Provisions for termination
benefits and exit costs, if any, also involve management’s judgment in estimating the expected cash outflows for
severance payments and site closures or other exit costs. Provisions for uncertain liabilities involve management’s
best estimate of whether cash outflows are probable.

3.2.4 Defined employee benefit plans

Post-employment defined benefits plans, end-of-service benefits plans, indemnity payments and other long-term
employee related liabilities represent obligations that will be settled in the future and require actuarial valuations to
determine these obligations. Management is required to make further assumptions regarding variables such as
discount rates, rate of salary increase, longevity, employee turnover and future healthcare costs, if applicable.
Periodically, management of the Company consults with external actuaries regarding these assumptions. Changes in
key assumptions can have a significant impact on the projected benefit obligations and employee defined benefit
costs. The assumptions are reviewed at each reporting date.
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3. Significant accounting estimates, assumptions and judgements (continued)
3.2 Estimates and assumptions (continued)
3.2.5 Useful lives of property, plant, and equipment

Management determines the estimated useful lives of property, plant and equipment for calculating depreciation.
This estimate is determined after considering expected usage of the assets and physical wear and tear. Management
reviews the residual value and useful lives annually and change in depreciation charges, if any, are adjusted in current
and future periods.

3.2.6 Provisional price

The Company markets and sells its petrochemical products primarily through the distribution platform of SABIC (the
marketer). The sales are initially recorded at provisional prices agreed with the marketer at the time of shipment,
which requires estimation. These prices are subsequently adjusted based on actual selling prices received by the
marketer from their customers deducting shipping, distribution and selling cost, and a marketing fee to cover all other
marketing expenses.

3.2.7 Inventory at net realizable value

The cost of inventories shall comprise all costs of purchase, costs of conversion and other costs incurred in bringing
the inventories to their present location and condition. However, the inventories are presented at lower of cost and
net realizable value. If the finished products in which they are to be incorporated are expected to be sold at or above
cost. However, if a decline in the price of materials indicates that the cost of the finished products will exceed their net
realizable value, the materials should be impaired to the net realisable value.

The estimates of net realizable value are based on the most reliable evidence available at the time the estimates are
made as to the amount the inventories are expected to realize.

4. Changes in accounting policies

The amendments to IFRS, which are relevant to the Company and that have been applied on 1 January 2025 by the
Company are described below:

4.1 Lack of Exchangeability - Amendments to IAS 21 The effects of changes in foreign exchange
rates

The amendment prescribes accounting when there is a lack of exchangeability in the currency of an entity when it has
a transaction or an operation in a foreign currency. A currency is exchangeable when there is an ability to obtain the
other currency (with a normal administrative delay), and the transaction would take place through a market or
exchange mechanism that creates enforceable rights and obligations. As there are no major transactions or the
operations of the Company where the entity is subject to lack of exchangeability.

This amendment does not have any significant impact on the Company’s financial statements.
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5. IFRS issued but not yet effective

The IFRS that are issued and relevant for the Company, but not yet effective, are elaborated below. These standards
will be adopted by the Company when they become effective or endorsed by the local jurisdiction.

5.1 Amendments to the classification and measurement of financial instruments (Amendments to
IFRS 9 - ‘Financial Instruments’ and IFRS 7 - ‘Financial Instruments: Disclosures’)

The amendments clarify financial assets and financial liabilities are recognized and derecognized at settlement date
except for regular way purchases or sales of financial assets and financial liabilities meeting conditions for new
exception. The new exception permits companies to elect to derecognize certain financial liabilities settled via
electronic payment systems earlier than the settlement date.

Additionally, the amendments clarify with further guidance for assessing whether a financial asset meets the solely
payments of principal and interest (SPPI) test which apply to all contingent cash flows, including those arising from
environmental, social, and governance (ESG)-linked features. These amendments also introduce new disclosure
requirements and update others.

The amendment is effective for annual reporting periods beginning on or after 1 January 2026 and will be adopted by
the Company when applicable.

5.2 IFRS 18 ‘Presentation and Disclosure in Financial Statements’

IFRS 18 is the new standard on presentation and disclosure in financial statements, with a focus on updates to the
statement of profit or loss. IFRS 18 replaces IAS 1, which sets out presentation and base disclosure requirements for
financial statements. The changes, which mostly affect the income statement, include the requirement to classify
income and expenses into three new categories — operating, investing, and financing — and present subtotals for
operating profit or loss and profit or loss before financing and income taxes. The new standard also requires
disclosures in the financial statements for certain management-defined performance measures that are reported
outside an entity’s financial statements and enhanced principles on aggregation and disaggregation which apply to
the primary financial statements and notes in general.

The new standard is effective for annual reporting periods beginning on or after 1 January 2027 and will modify the
Company's income statement presentation. The new standard will be adopted when applicable.

Management is in the process of assessing the impact of such new standards and interpretations on its financial
statements.

5.3 Amendments to IFRS 9 and IFRS 7 with respect to Power Purchase Agreements (PPAs)

On 18 December 2024, IASB issued highly anticipated and deliberated amendment to lend clarity on the accounting
exemption and hedge application on the nature-dependent electricity contracts that are often structured as power
purchase agreements (PPAs). The IASB has now clarified vide targeted amendments to IFRS 9: Financial Instruments,
the application of "own use" exemptions to such PPAs. Additionally, IASB has also permitted hedge accounting if
these agreements are used as hedging instruments. Consequently, IASB has amended IFRS 7 Financial Instruments:
Disclosures to add disclosure requirements to enable investors to understand the effect of these PPAs on a
company’s financial performance and cash flows.

These amendments are effective for annual reporting periods beginning on or after 1 January 2026. Early application
of the amendments is permitted. The new standard will be adopted when applicable.

6. Material accounting policy information

The material accounting policies adopted by the Company in preparing these financial statements are applied
consistently as follows:

6.1 Investments in joint arrangements

Investments in joint arrangements

Investments in joint arrangements are classified as either joint operations or joint ventures. The classification
depends on the contractual rights and obligations of each investor, rather than the legal structure of the joint
arrangement. Joint control is the contractually agreed sharing of control of an arrangement, which exists only when
decisions about the relevant activities require unanimous consent of the parties sharing control.

17



Saudi Kayan Petrochemical Company (Saudi Kayan)
(A Saudi Joint Stock Company)

Notes to the financial statements (continued)
(All amounts in Saudi Riyals ‘000 unless otherwise stated)

6. Material accounting policy information (continued)
6.1 Investments in joint arrangements (continued)
Joint operations

Ajoint operation is a joint arrangement whereby the parties that have joint control on the arrangement have rights to
the assets, and obligations for the liabilities, relating to the arrangement. The Company recognises its direct right to
the assets, liabilities, revenues and expenses of joint operations and its share of any jointly held or incurred assets,
liabilities, revenues, and expenses for its joint operations.

When the Company’s share of losses in an equity-accounted investment equals or exceeds its interest in the entity,
including any other unsecured long-term receivables, the Company does not recognise further losses, unless it is
liable due to constructive or legal obligations on behalf of the other entity.

Unrealised gains on transactions between the Company, and its associates and joint ventures are eliminated to the
extent of the Company’s interest in these entities. Unrealised losses are also eliminated unless the transaction
provides evidence of an impairment of the asset transferred.

6.2 Current versus non-current classification

The Company presents assets and liabilities in the statement of financial position based on current/non-current
classification.

An asset is current when it is:

e Expected to be realised or intended to be sold or consumed in normal operating cycle; or

e Held primarily for the purpose of trading; or

e Expected to be realised within twelve months after the reporting period; or

e Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period.

All other assets are classified as non-current.
A liability is current when:

e |tis expected to be settled in the normal operating cycle; or

e Itis held primarily for the purpose of trading; or

e Itis dueto be settled within twelve months after the reporting period; or

e The Company has no unconditional right to defer the settlement of the liability for at least twelve months after
the reporting period.

The terms of the liability that could, at the option of the counterparty, result in its settlement by the issue of equity
instruments do not affect its classification.

The Company classifies all other liabilities as non-current.

6.3 Zakat

Zakat

Zakat is levied based on adjusted income subject to zakat or the zakat base in accordance with the Regulations of
ZATCA in KSA whatever is higher. The Company computes its zakat by using the zakat base. The zakat provision is
charged to profit or loss. Differences, if any, resulting from the final assessments are adjusted in the period of their

finalisation.

Uncertain zakat and tax positions

Uncertain positions relate to risk or uncertainty over complex zakat and tax treatments. Such uncertain zakat and tax
positions are measured using the single most likely amount or the expected value method, depending on which
method is expected to better predict the resolution of the uncertainty.
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6. Material accounting policy information (continued)

6.4 Property, plant and equipment

Property, plant and equipment are stated at cost, net of accumulated depreciation and accumulated impairment
losses, if any. Such costs include the cost of replacing part of the property, plant and equipment and borrowing costs
for long term construction projects (qualifying assets), if the recognition criteria are met. Where such assets are
constructed inhouse, their cost includes all amounts necessary to bring the asset to the present condition and
location to be ready for intended use by management and excludes all costs such as general and administrative
expenses and training costs. Any feasibility study costs are expensed as incurred unless they relate to specifically
identifiable asset being constructed inhouse and are directly attributable to it.

When parts of property, plant and equipment are significant in cost in comparison to the total cost of the item, and
where such parts/components have a useful life different than other parts and are required to be replaced at different
intervals, the Company shall recognize such parts as individual assets with specific useful lives and depreciate them
accordingly. Likewise, when a major inspection (turnaround/shutdown, planned) is performed, its directly attributable
costis recognized in the carrying amount of the property, plant and equipment if the recognition criteria are satisfied.
This is recorded as a separate component with a useful life generally equal to the time period up to the next scheduled
major inspection (turnaround). If the next turnaround occurs prior to the planned date, any existing book value of the
previous turnaround is expensed immediately. All other repair and maintenance costs are recognized in profit or loss
as incurred.

The present value of the expected cost for the decommissioning of an asset after its use is included in the cost of the
respective asset if the recognition criteria for a provision are met and the amounts are material. The Company will

periodically assess the expectation and estimation for the decommissioning liability.

Depreciation is calculated from the date the item of property, plant and equipment are available for its intended use
or in respect of self-constructed assets, from the date such assets are ready for the intended use.

Depreciation is calculated on a straight-line basis over the useful life of the asset as follows:

Plant and equipment 2 -50 years
Buildings 13 -40years
Furniture, fixtures and office equipment 4 -20 years
Vehicles 4 years
Catalysts 1.5-20years

Assets under construction, which are not ready for their intended use, are not depreciated. An item of property, plant
and equipment and any significant partinitially recognized is derecognized upon disposal or when no future economic
benefits are expected from its use. Any gain or loss arising on de-recognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in the profit or loss.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is
greater than its estimated recoverable amount. The assets’ residual values, useful lives and methods of depreciation
are periodically reviewed, and adjusted prospectively in case of a significant change in the assets technological
capabilities or estimated planned use.

6.5 Right of use assets
Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and adjusted

forany remeasurement of lease liabilities. Right-of-use assets are depreciated on a straight-line basis over the shorter
of the lease term and the estimated useful lives of the assets, as follows:

Lands 4 - 99 years
Tanks 11 years
Housing 2 -9years
Vehicles 4 years
Pipelines 20 years
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6. Material accounting policy information (continued)
6.6 Leases

The Company assesses at contract inception whether a contract is, or contains, a lease by assessing whether the
contract conveys the right to control the use of an identified asset for a period of time in exchange for consideration.
Leases are recognised as right-of-use assets along with their corresponding liabilities at the date of which the leased
assets are available for use by the Company. Each lease payment is allocated between the liability and finance cost.
The finance cost is recognised in the profit or loss over the lease term. The right-of-use asset is depreciated over the
shorter of the asset's useful life and the lease term on a straight-line basis.

Right-of-use assets are initially measured at cost comprising the amount of the initial measurement of lease liability,
any lease payments made at or before the commencement date less any lease incentives received, any initial direct
costs, and restoration costs; if applicable.

Lease liabilities include, if applicable, the net present value of fixed payments including in-substance fixed payments,
less any lease incentives receivable, variable lease payment that are based on an index or a rate, amounts expected
to be payable by the lessee under residual value guarantees, the exercise price of a purchase option if the lessee is
reasonably certain to exercise that option, and payments of penalties for terminating the lease, if the lease term
reflects the lessee exercising that option.

Short-term and low value assets leases

Short-term leases are leases with a lease term of 12 months or less. Low-value assets are items that do not meet the
Company’s capitalisation threshold and are considered to be insignificant for the statement of financial position for
the Company as a whole. Payments for short-term leases and leases of low-value assets are recognised on a straight-
line basis in the profit or loss.

Variable lease payments

Some leases contain variable payments that are linked to the usage or performance of the leased asset. Such
payments are recognised in the profit or loss.

Extension and termination options

In determining the lease term, management considers all facts and circumstances that create an economic incentive
to exercise an extension option, or not to exercise a termination option. Extension options or periods after termination
options are only included in the lease term if the lease is reasonably certain to be extended or not terminated. The
Company assesses at lease commencement whether it is reasonably certain to exercise the extension options. The
Company reassesses whetheritis reasonably certain to exercise the options if there is a significant event or significant
change in circumstances within control.

6.7 Cash and cash equivalents

Cash and short-term deposits in the statement of financial position comprise cash at banks and on hand and short-
term highly liquid deposits with a maturity of three months or less, that are readily convertible to a known amount of
cash and subject to an insignificant risk of changes in value.

6.8 Short-term investments

Short term investments represent Murabaha commodity deposits with maturity over three months and less than a
year upon acquisition are presented under current assets. These deposits are maintained with local and foreign
commercial banks in SR and USD and carry profit at commercial rates. These are measured at amortized cost.

6.9 Intangible assets

Intangible assets acquired separately are measured at cost upon initial recognition. Intangible assets acquired in a
business combination are measured at fair value at the date of acquisition. Following initial recognition, intangible
assets are carried at cost less any accumulated amortization and accumulated impairment losses, if any. Intangible
assets with finite lives are amortized over the useful economic life and assessed for impairment whenever there is an
indicator that the intangible asset may be impaired. The estimated useful life and amortization method are reviewed
at the end of each reporting period, with the effect of any changes in estimate being accounted for on a prospective
basis. The amortization expense on intangible assets with finite lives is recognized in the profit or loss in the expense
category that is consistent with the function of the intangible asset.
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6. Material accounting policy information (continued)

6.9 Intangible assets (continued)

Research costs are expensed as incurred. Development expenditures on an individual project are recognized as an
intangible asset when the Company can demonstrate:

e Thetechnical feasibility of completing the intangible asset so that the asset will be available for use or sale
e Itsintention to complete and its ability and intention to use or sell the asset

e How the asset will generate future economic benefits

e The availability of resources to complete the asset

Amortization of the intangible asset begins when development is complete and the asset is available for use. It is
amortised over the period of expected future benefit. Amortization is recorded in the profit or loss. During the period
of development, the asset is tested for impairment annually.

Technology and innovation expense related to product development is recorded in profit or loss in general and
administrative expenses and expense related to process improvement is recorded in cost of sales.

The amortization period for intangible assets with a finite useful life is as follows:

Licenses 20 year
Softwares and IT development 3-20 year

6.10 Impairment of non-current assets

The Company assesses at each reporting date, whether there is an indication that an asset may be impaired. If any
indication exists, or when annual impairment testing for an asset is required, the Company estimates the assets
recoverable amount. An asset’s recoverable amountis the higher of an asset’s or CGU fair value less costs of disposal
and its value in use. The recoverable amountis determined for an individual asset, unless the asset does not generate
cash inflows that are largely independent of those from other assets or group of assets. When the carrying amount
of an asset or CGU exceeds its recoverable amount, the asset or CGU is considered impaired and is written down to
its recoverable amount.

In assessing the value in use, the estimated future cash flows are discounted to their present value using a post-tax
discount rate that reflects current market assessment of the time value of money and the risks specific to the asset.

The Company’s impairment calculation is based on detailed budgets and forecast calculations. These budgets and
forecast calculations are generally covering a five-year period. A long-term growth rate is calculated and applied to
project future cash flows after the budget period using a terminal value.

Impairment losses of continuing operations, including impairment on working capital, if applicable, are recognized in
the profit or loss in those expense categories consistent with the function of the impaired asset.

An assessment is made at each reporting date to determine whether there is an indication that previously recognized
impairment losses may no longer exist or may have decreased. If such indication exists, the Company estimates the
asset’s or CGU’s recoverable amount. A previously recognized impairment loss is reversed only if there has been a
change in the assumptions used to determine the asset’s recoverable amount since the last impairment loss was
recognized. This reversal is limited such that the recoverable amount does not exceed what the carrying amount
would have been, net of depreciation, had no impairment loss been recognized for the asset in prior years. Such
reversal is recognized in the profit or loss.

6.11 Financial assets

Classification of financial assets depends on the Company’s business model for managing its financial assets and the
contractual terms of the cash flows. The Company classifies its financial assets as:

e Financial assets measured at amortised cost, or
e Financial assets measured at fair value through profit or loss or through other comprehensive income.
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6. Material accounting policy information (continued)
6.1 Financial assets (continued)

In order for a financial asset to be classified and measured at amortised cost or fair value through other
comprehensive income (“OCI”), it needs to give rise to cash flows that are ‘Solely Payments of Principal and Interest’
(“SPPI”) on the principal amount outstanding. This assessment is referred to as the SPPI test and is performed at an
instrument level. Financial assets with cash flows that are not SPPI are classified and measured at fair value through
profit or loss, irrespective of the business model.

Revenue contracts provide for provisional pricing at the time of shipment to the marketer with the final pricing based
on the final price realised by the marketer from the final customer after deducting certain expenses and marketing
fee. Such trade receivables are measured at fair value because the contractual cash flows are not solely payments of
principal and interest. Other trade receivables meet the criteria for amortized cost under IFRS 9.

Initial measurement

Financial assets are initially measured at their fair value plus transaction costs. Transaction costs of financial assets
carried at fair value through profit or loss are recognised in the profit or loss. Financial assets with embedded
derivatives are considered in their entirety when determining whether their cash flows meet the requirements as
solely payment of principal and interest.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:
e Financial assets at amortised cost (Debt Instruments)

Financial assets at amortised cost are subsequently measured using the Effective Interest Rate (“EIR”) method
and are subject to impairment. Gains and losses are recognised in profit or loss when the asset is derecognised,
modified or impaired. The Company’s financial assets at amortised costinclude cash and cash equivalents, short-
term investments and trade and other receivables, other than those subsequently measured at FVTPL.

e Financial assets at ‘Fair Value through Other Comprehensive Income’ (“FVOCI”) with recycling of cumulative gains
and losses (Debt Instruments)

For debtinstruments at FVOCI, finance income, foreign exchange revaluation and impairment losses or reversals
are recognised in the profit or loss and computed in the same manner as for financial assets measured at
amortised cost. The remaining fair value changes are recognised in OCI. Upon derecognition, the cumulative fair
value change recognised in OCl is recycled to profit or loss.

e Financial assets designated at fair value through OCI with no recycling of cumulative gains and losses upon
derecognition (Equity Instruments)

The Company measures all equity investments at fair value and presents changes in fair value of equity
investments in OCI. Dividends from such investments continue to be recognised in the profit or loss as other
income when the Company’s right to receive payments is established. Gains and losses on these financial assets
are never recycled to the profit or loss.

e Financial assets at Fair Value Through Profit or Loss (“FVTPL”)

Financial assets that do not meet the criteria for subsequent recognition atamortised cost or FVOCl are measured
at FVTPL. A gain or loss on a debt investment that is subsequently measured at fair value through profit or loss
and which is not part of a hedging relationship is recognised and presented net in the profit or loss in the period
in which it arises. Trade receivables related to contracts with provisional pricing arrangements are subsequently
measured at FVTPL.
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6. Material accounting policy information (continued)

6.11 Financial assets (continued)

De-recognition

A financial asset or a part of a financial asset is de-recognised when:

e The rights to receive cash flows from the asset have expired, or

e The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay
the received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and
either:

a) The Company has transferred substantially all the risks and rewards of the asset, or
b) TheCompany has neithertransferred norretained substantially all the risks and rewards of the asset
but has transferred control of the asset.

Impairment

The Company assesses on a forward-looking basis the Expected Credit Loss (“ECL”) associated with its debt
instruments as part of its financial assets, which are carried at amortised cost and FVOCI. The ECL is based on a 12-
month ECL or a lifetime ECL. The 12-month ECL results from default events on a financial instrument that are possible
within 12 months after the reporting date. When there has been a significant increase in credit risk since initial
recognition, the allowance is required for credit losses expected over the remaining life of the exposure, irrespective
of the timing of the default (the lifetime ECL).

For accounts receivables, other than those subsequently measured at FVTPL, the Company applies the simplified
approach in calculating ECL. Therefore, the Company does not track changes in credit risk, but instead recognized a
loss allowance based on lifetime ECL at each reporting date. The Company has established a provision matrix that is
based on its historical credit loss experience, adjusted for forward-looking factors specific to the debtors and the
economic environment.

6.12 Financial liabilities

Initial recognition and measurement

Financial liabilities are classified under either of the below two classes:

e Financial liabilities at FVTPL; and

e Other financial liabilities measured at amortised cost using the EIR method.
The category of financial liability at FVTPL has two sub-categories:

e Designated: A financial liability that is designated by the entity as a liability at FVTPL upon initial recognition; and

e Held for trading: A financial liability classified as held for trading, such as an obligation for securities borrowed in
a short sale, which have to be returned in the future. This category also includes derivative financial instruments
entered into by the Company that are not designated as hedging instruments in hedge relationships. Separated
embedded derivatives are also classified as held for trading unless they are designated as effective hedging
instruments.

All financial liabilities are recognised initially when the Company becomes party to contractual provisions and
obligations under the financial instrument. The liabilities are recorded at fair value, and in the case of loans and

borrowings and payables, the proceeds received net of directly attributable transaction costs.

Subseqguent measurement

Financial liabilities at FVTPL continue to be recorded at fair value with changes being recorded in the profit or loss.

For other financial liabilities, including loans and borrowings, after initial recognition, these are subsequently
measured at amortised cost using the EIR method. Gains and losses are recognised in the profit or loss when the
liabilities are derecognised as well as through the EIR amortisation process. Amortised cost is calculated by taking
into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR method. The
EIR amortisation is included as finance costs in the profit or loss.
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6.12  Financial liabilities (continued)

Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the end of financial
period which are unpaid. The amounts are unsecured and are usually paid within 30 to 60 days of recognition. Trade
and other payables are presented as current liabilities unless payment is not due within 12 months after the reporting
period. They are recognised initially at their fair value and subsequently measured at amortised cost using the EIR
method.

De-recognition

A financial liability is derecognised when the obligation under the liability is settled or discharged. When an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the de-recognition of the
original liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised
in the profit or loss

The Company assesses whether terms are substantially different considering both the quantitative test prescribed in
the financial reporting framework and relevant qualitative factors.

6.13  Offsetting of financial instruments

Financial assets and financial liabilities are offset, and the net amount is disclosed in the statement of financial
position if there is a currently enforceable legal right to offset recognised amounts and there is an intention to settle
on a net basis or to realise the assets and settle the liabilities simultaneously.

6.14 Provisions
General

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past
event, itis probable that an outflow of resources embodying economic benefits will be required to settle the obligation
and a reliable estimate can be made of the obligation amount. If the effect of the time value of money is material,
provisions are discounted using a current pre-zakat rate that reflects, where appropriate, the risks specific to the
liability. Where discounting is used, the increase in the provision due to the passage of time is recognised as finance
cost.

De-commissioning liability

The Company records a provision for de-commissioning costs of manufacturing facilities when an obligation exists
and the amounts are material. De-commissioning costs are provided at the present value of expected costs to settle
the obligation using estimated cash flows and are recognised as part of the cost of the particular asset. The cash
flows are discounted at a current pre-tax rate that reflects the risks specific to the de-commissioning liability. The
unwinding of the discount is expensed as incurred and recognised in the profit or loss as a finance cost.

The estimated future cost of de-commissioning is reviewed annually and adjusted as appropriate. Changes in the
estimated future costs orin the discount rate applied are added to or deducted from the cost of the asset.

6.15 Inventories

Inventories, including raw materials, work in progress, finished goods, and consumables and spare parts are
measured at the lower of cost i.e. historical purchase prices based on the weighted average principle plus directly
attributable costs or the net realisable value.

Inventories of work in progress and finished goods include cost of materials, labour and an appropriate proportion
of direct overheads.

Abnormal inventory losses due to quality or other issues and overheads incurred during unplanned maintenance /
shut down period are excluded from inventory costs. The allocation of overheads at period end for the purpose of
inventory valuation are based on the higher of normal capacity or actual production for the period. Costs are
assigned to individual items of inventory on the basis of weighted average costs. Costs of purchased inventory are
determined after deducting rebates and discounts. Net realizable value is the estimated selling price in the ordinary
course of business, less estimated costs of completion and the estimated costs necessary to complete a sale.
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6.15 Inventories (continued)

Scrap inventory, co-product and by-product

Production process in the Company sometimes results in production of co-product simultaneously, or may result in
some by-products or scraps (either non-usable or recyclable). When the costs of conversion of such co/by-product
and/or scrap are not separately identifiable from the main product cost, they are allocated on a rational and consistent
basis to such products and co/by-product and scrap. The allocation is based on the relative sales value of each
product either at the stage in the production process when the products become separately identifiable, or at the
completion of production.

Where by-products and scrap are immaterial and where costs cannot be allocated to them or it is inefficient to do so,
these items are measured under inventory at net realizable value and this value is deducted from the cost of the main
product. As a result, the carrying amount of the main product inventory is not materially different from its cost. In the
profit or loss, the net realizable value for the by-products and scrap reduces the cost of sales for the period. Upon
subsequent sale of such by-product, the proceeds are recorded as revenue with a corresponding cost of sale being
recorded based on earlier recorded net realizable value, while for scrap, the proceeds, net of cost is recorded as other
income.

Consumable spare parts

Consumables are ancillary materials which are consumed in the production of semi-finished and finished products.
Consumables may include engineering materials, one-time packaging materials and certain catalysts.

Capital spare parts.

Spare parts are the interchangeable parts of property, plant and equipment, which are considered to be essential to
support routine maintenance, repair and overhaul of plant and equipment or to be used in emergency situations for
repairs. The Company maintains the following different types of spare parts:

e Stand-by equipment items acquired together with the plant/production line or purchased subsequently but
related to a particular plant or production line and will rarely be required are critical to plant operation and must
be available at standby at all times. These are capitalized as part of property, plant and equipment and
depreciated from purchase date over a period which is shorter of the component’s useful life or the remaining
useful life of the plant in which it is to be utilized. These do not form part of inventory provided capitalization
criteria under property, plant and equipment is met.

e Repairable items that are plant/production line specific with long lead times and will be replaced and refurbished
frequently (mostly during turnarounds). These are capitalized as part of property, plant and equipment where the
capitalization criteria are met. Depreciation is started from day of installation of these items in the plant, and the
depreciation period is the shorter of the useful life of the component and the remaining useful life of the related
property, plant and equipment in which it is installed. These do not form part of inventory.

e General spares and other consumables items which are not of a critical nature and are of a general nature, i.e.,
not plant specific and can be used in multiple plants or production lines and any other items which may be
required at any time for facilitating plant operations. They are generally classified as ‘consumables and spare
parts’ under inventory, unless they exceed the capitalisation threshold and have a useful life of more than one
year, under which case they are recorded under property, plant and equipment. Items recorded under inventory
are subject to assessment for obsolescence provision and are charged to the profit or loss upon theirinstallation
or use. Where such items meet criteria for capitalization, their depreciation method is similar to repairable items
as noted above.
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6.16 Employee benefits

Long-term employee benefits obligations

Long-term employee benefit obligations are measured at the present value of expected future payments to be made
in respect of services provided by employees up to the end of the reporting period using the projected unit credit
method and recorded as non-current liabilities. Consideration is given to expected future salary increase and historic
attrition rates. Expected future payments are discounted using market yields at the end of the reporting period of
high-quality corporate or government bonds with terms and currencies that match, as closely as possible, the
estimated future cash outflows. Re-measurements as a result of changes in actuarial assumptions are recognised in
other comprehensive income. The Company offers various post-employment schemes, including both defined
contribution and defined benefit plans, and post-employment medical and life insurance plans for eligible employees
and their dependents.

Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which the Company pays fixed contributions to
a separate entity and will have no legal or constructive obligation to pay amounts. The contributions are recognised
as employee benefit expense when these are due.

Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Company
primarily has end of service benefits and post-retirement medical and life insurance plans, which qualify as defined
benefit plans.

Savings plan

The Company offers a savings plan to encourage its Saudi employees to make savings in a manner that will warrant
an increase in their income and contribute to securing their future according to the established plan. The saving
contributions from the participants are deposited in a separate bank account other than the Company’s normal
operating bank accounts (but not in any separate legal entity). Employee saving plan qualifies as a defined benefit
plan and represents the contribution made by the employee and the Company in accordance with the HR policy and
is presented as current liabilities.

End of service benefits

For the liability for employee end of service benefits, the actuarial valuation process takes into consideration the
provisions of the Saudi Arabian Labour and Workmen Law as well as the Company policy.

The liability recognised in the statement of financial position in respect of defined benefit post-employment plans is
the present value of the projected Defined Benefits Obligation (“DBO”) at the reporting date.

DBO is re-measured on a periodic basis by independent actuaries using the projected unit credit method. The present
value of the DBO is determined by discounting the estimated future cash outflows using interest rates of high-quality
corporate bonds that are denominated in the currency in which the benefits will be paid, and that have terms
approximating to the terms of the related obligation. In countries where there is no deep market in such bonds, the
market rates on government bonds are used. The net finance cost is calculated by applying the discount rate to the
net balance of the DBO and the fair value of plan assets.

Service costs are calculated, using the actuarially determined pension cost rate at the end of the prior year, adjusted
for significant market fluctuations and for any significant one-off events, such as plan amendments, curtailments and
settlements. In the absence of such significant market fluctuations and one-off events, the actuarial liabilities are
rolled forward based on the assumptions as at the beginning of the year. If there are significant changes to the
assumptions or arrangements during the interim period, consideration is given to re-measure such liabilities and the
related costs.

Re-measurement gains and losses arising from changes in actuarial assumptions are recognised in the period in

which they occur in OCI. Changes in the present value of the DBO resulting from plan amendments or curtailments
are recognised immediately in the profit or loss as past service costs.
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6.16  Employee benefits (continued)

End of service benefits (continued)

When the benefit plans are amended, the portion of the change in benefit relating to the past service by employees
is recognised as an expense or income; if applicable, on a straight-line basis over the average period until the benefits
become vested in the profit or loss. To the extent that benefits vest immediately, the expense orincome, if applicable
is recognised immediately in profit or loss.

Current and past service costs related to post-employment benefits are recognised immediately in the profit or loss
while unwinding of the liability at discount rates used are recorded as finance cost. Any changes in net liability due to

actuarial valuations and changes in assumptions are taken as re-measurement in OCI.

Employee Home Ownership Program (“HOP”)

The Company has established employee’s HOP that offer eligible employees the opportunity to buy residential units
constructed by the Company through a series of payments over a particular number of years. Ownership of the
houses is transferred upon completion of full payment.

Under the HOP, the amounts paid by the employee towards the house are repayable back to the employee in case
the employee discontinues employment, and the house is returned back to the Company. HOP is recognised as a non-
current prepayment asset at time the residential units are allocated to the employees and are amortised over the
repayment period of the facility due from employees.

Employee Home Loan Program (“HLP”)

The Company provides interest free home loan to its eligible employees for purposes related to purchase or building
of a house or apartment. The loan is repaid in monthly instalment by deduction of employee’s pay.

HLP is recognised as a non-current financial asset at fair value and measured at amortised cost using the EIR method.
The difference between the fair value and the actual amount of cash given to the employee is recognised as a “non-
current prepaid employee benefit” and is amortised as an expense equally over the period of service. The same
amount is also amortised as finance income against the receivable from employees.

Medical insurance

The Company provides post-retirement healthcare benefits to its eligible retirees and certain family members for 5
years. The expected costs of these benefits are accrued over the period of employment using the same accounting
methodology as used for defined benefit plans. Re-measurement gains and losses arising from experience
adjustments and changes in actuarial assumptions are charged or credited as other comprehensive income in the
period in which they arise. These obligations are valued annually by independent qualified actuaries.

The accounting for these plans requires that management makes certain assumptions relating to discount rates used
to measure future obligations and expenses, salary scale inflation rates, health care cost trend rates, mortality and
other assumptions. These estimates are highly susceptible to change from period to period based on the
performance of plan assets (if any), actuarial valuations, market conditions and contracted benefit changes. The
selection of assumptions is based on historical trends, future estimates based on economic and market conditions
at the time of valuation. However, actual results may differ substantially from the estimates that were based on the
critical assumptions used.

6.17 Earnings per share
Basic earnings per share is calculated by dividing the net income attributable to equity holders of the Company,
excluding any costs of servicing equity other than ordinary shares, by the weighted average number of ordinary

shares outstanding during the financial period, adjusted for bonus elements in ordinary shares issued during the year
and excluding treasury shares.
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6.18 Revenue recognition

The Company recognises revenue when control of the products sold transfers to the customer, which shall be
considered in the context of a five-step approach and applying the applicable shipping terms.

Revenue is measured at the fair value of the consideration received or receivable, taking into account contractually
defined terms of payment and excluding taxes or duty. Revenue arrangements are assessed against specific criteria
to determine whether the Company is acting as a principal or agent.

All the product sales made to SABIC (referred to as the ‘Marketer’) under the marketing and offtake agreements, and
upon the delivery of products to the Marketer, sales are recorded at provisional selling prices which are later adjusted
based upon actual selling prices received by the Marketer from third parties, after deducting costs of shipping,
distribution and marketing. Adjustments are recorded as they become known to the Company.

Provisional pricing

Revenue contracts with the marketer provide for provisional pricing at the time of shipment, with final pricing based
on price realised by the marketer from the final customer after deducting certain expenses and marketing fee.
Revenue on these contracts is recorded at the provisional price at the time control is transferred to the marketer. Any
difference between the provisional and the final price is recorded as a change in fair value of the related receivable,
as part of revenue, in the profit or loss.

6.19 Expenses

Cost of sales

All expenses are recognized on an accrual basis. Operating costs are recognized on a historical cost basis. Production
costs and direct manufacturing expenses are classified as cost of sales. This includes raw material, direct labor and
other attributable overhead costs. Other costs such as selling costs are recorded as selling and distribution expenses
while all other remaining costs are presented as general and administrative expenses.

Selling and distribution expenses

These include any costs incurred to carry out or facilitate all selling activities at the Company. These costs typically
include distribution and logistics expenses as well as allocations of certain general overheads.

General and administrative expenses

These pertain to operation expenses which are not directly related to the production or selling of any goods or
services. These also include allocations of general overheads which are not specifically attributed to cost of sales or
selling and distribution expenses. Allocation of overheads between cost of sales, selling and distribution expenses,
and general and administrative expenses, where required, is made on a consistent basis based on predetermined
rates as appropriate by the Company.

6.20 Finance income

For all financial instruments measured at amortised cost and interest-bearing financial assets, finance income is
recorded using the EIR, which is the rate that discounts the estimated future cash payments or receipts over the
expected life of the financial instrument or a shorter period, where appropriate, to the net carrying amount of the
financial asset or liability.

6.21 Finance cost

Finance cost is recognised for the interest due to the lender of all financial liabilities measured at amortised cost,
using the EIR. EIR is the rate that discounts the estimated future cash payments or receipts over the expected life of
the financial instrument or a shorter period, where appropriate, to the net carrying amount of the financial liability.
These include bonds, conventional notes, Murabaha, etc. Additionally, the finance cost also includes time value of
money for all the lease liabilities recognised. Finance cost is also recognised due to passage of time whenever a
provision or liability has been discounted to its present value.

28



Saudi Kayan Petrochemical Company (Saudi Kayan)

(A Saudi Joint Stock Company)

Notes to the financial statements (continued)
(All amounts in Saudi Riyals ‘000 unless otherwise stated)

7. Property, plant and equipment
Furniture, Assets
fixtures under
Plant and and office construction
equipment Buildings equipment Vehicles Catalyst (i) Total

For the year ended 31
December 2025
Cost:
At the beginning of the

year 45,662,648 2,594,594 354,151 10,206 634,765 484,661 49,741,025
Additions 129,338 636 3,800 - 2,024 552,423 688,221
Transfers 135,698 - 506 - 23,911 (160,115) -
Transfers to intangible - - - - - 1,19 1,119)
Write offs related to

turnaround (ii) (970,760) - - - - - (970,760)
Write offs (iii) (2,332) - (350) - - (16,421) (19,103)
At the end of the year 44,954,592 2,595,230 358,107 10,206 660,700 859,429 49,438,264
Accumulated

depreciation:
At the beginning of the

year 27,892,366 1,008,980 338,690 10,041 572,542 - 29,822,619
Charge for the year 2,181,497 80,010 4,936 133 51,131 - 2,317,707
Write offs related to

turnaround (ii) (970,760) - - - - - (970,760)
Write offs (iii) (223) - (350) - - - (573)
At the end of the year 29,102,880 1,088,990 343,276 10,174 623,673 - 31,168,993
Net book value:
As at 31 December 2025 15,851,712 1,506,240 14,831 32 37,027 859,429 18,269,271
For the year ended 31
December 2024
Cost:
At the beginning of the year 45,321,583 2,574,913 351,437 10,206 680,931 293,991 49,233,061
Additions 439,299 10,056 1,534 - (134) 308,659 759,414
Transfers 131,471 9,625 1,180 (38,542) (103,734) -
Transfers to HOP - - - - (2,640) (2,640)
Write offs (iv) (229,705) - - - (7,490) (11,615) (248,810)
At the end of the year 45,662,648 2,594,594 354,151 10,206 634,765 484,661 49,741,025
Accumulated

depreciation:
At the beginning of theyear 25,800,207 930,083 333,066 9,908 564,673 27,637,937
Charge for the year 2,254,379 78,897 5,624 133 48,658 2,387,691
Transfers 33,299 - - - (33,299 -
Write offs (iv) (219,395) - (7,490) (226,885)
Provision for write-off of idle
assets (v) 23,876 - - - - 23,876
At the end of the year 27,892,366 1,008,980 338,690 10,041 572,542 29,822,619
Net book value:
As at 31 December 2024 17,770,282 1,585,614 15,461 165 62,223 484,661 19,918,406
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7. Property, plant and equipment (continued)
(i) The assets under construction mainly relate to turnaround costs, site projects and other support facilities.

(i)  During the year ended 31 December 2025, the Company write-off fully depreciated turnaround costs incurred on
several plants since 2011. The turnaround costs represent major inspection, maintenance, overhaul, and related
activities. These are recorded as a separate component with a useful life generally equal to the time period up to
the next scheduled turnaround.

(iii) This mainly relates to the write-off of projects previously classified as assets under construction that were
determined to be no longer economically feasible to complete.

(iv) This mainly includes one of the two trains in the operating units of the Bisphenol Plant which was damaged on
13 September 2023, by a limited fire which was fully controlled, without any human injuries orimpact on the other
operating units. The Company’s plants and facilities are subject to comprehensive insurance coverage and an
insurance claim was filed by the Company. Based on discussions with the insurers, management assessed a
total loss arising from the fire at SR 188.4 million related to damaged assets and SR 171.7 million related to
business interruption. Based on the insurance claim approved by the insurer, an amount of SR 107.4 million
(2024: SR 252.7 million) was recognised as other operating income (Note 27). The insurance claim receivable was
fully settled by the insurer during the year ended 31 December 2025.

(v) During the year ended 31 December 2024, a technical assessment was conducted by the Company to review the
Company’s assets which resulted in a provision of SR 23.9 million booked related to assets without any future
benefits.

Impairment indicators and assessment

As explained in Note 1 to the financial statements, the Company has experienced a decrease in the actual prices of its
products from 2022 onwards, resulting in a loss before zakat and negative operating cash flows for the year ended 31
December 2025 of SR 2,286 million (2024: SR 1,807 million) and SR 302 million respectively, which was substantially
different from the budgeted outturn for the year. Moreover, the market capitalization of the Company as at 31
December 2025 remained below the book value of the Company’s equity as at that date. Accordingly, the management
performed a detailed impairment assessment for its non-current assets that exhibited impairment indicators and
determined the recoverable amount based on the value-in-use calculation using the approved business plan. As a
result of such assessment, as at 31 December 2025, the recoverable amount of the non-current assets was assessed
to be higher than the carrying amount.

In determining the recoverable amount of the CGU, management estimated the value-in-use of the CGU based on the
latest available five-year business plan as approved by the Company’s Board of Directors which reflect management’s
view of the external market conditions and certain key internal variables including the estimation of appropriate
growth and discount rates. Management updates business plans on an annual basis. Accordingly, the five-year
business plan for 2026 - 2030, which was reviewed and approved by the Company’s Board of Directors in Q4 2025,
was used as the basis for the impairment testing.

The methodology used by management for the impairment assessment is the discounted cash flow analysis. Key
assumptions used in this calculation include a pre-tax discount rate of 9.00% (2024: 9.25%) per annum, growth rate
assumption of 2.50% (2024: 2.50%) for the calculation of the terminal value, a compounded annual sales growth rate
0of 5.28% (2024: 5.00%) and a EBITDA margin of 20.37% (2024: 27.0%).

Management has performed a sensitivity analysis around the key assumptions used in the value-in-use calculation
and believes that the recoverable amount of non-current assets would equal to their carrying amount if the following
individual key assumptions were to change as follows:

31 December 2025 31 December 2024
From To From To
Discount rate 9.00% 10.7% 9.25% 13.39%
Sales growth rate 5.28% 4.6% 5.00% 3.47%
EBITDA margin 20.37% 17.3% 27.0% 18.9%
Terminal growth rate 2.50% 0.2% 2.50% N/A*

*Terminal growth rate was not sensitive in the prior year.
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7. Property, plant and equipment (continued)

The above sensitivity analysis is based on a change in an assumption while holding all other assumptions constant.
In practice, this is unlikely to occur, and changes in some of the assumptions may be correlated.

8. Right-of-use assets

The Company leases land parcels, tanks, housing for employees, vehicles and pipelines for expected lease terms
ranging from 2 to 99 years, based on original lease term and extension options available under the lease contracts.
Lease payments are agreed at the time of inception of the lease which may change based on mutual consent of both
the parties. The land on which plant and related facilities are constructed are leased from the Royal Commission for
Jubail and Yanbu under renewable lease agreements for a period up to 99 years.

Lands Tanks Housing Vehicles Pipelines Total
For the year ended 31 December 2025
Cost:
At the beginning of the year 141,987 105,423 99,883 - 14,329 361,622
Additions - - 3,348 - - 3,348
Retirements (i) - - (32,700) - - (32,700)
Re-measurement - - (2,375) - - (2,375)
At the end of the year 141,987 105,423 68,156 - 14,329 329,895
Accumulated depreciation:
At the beginning of the year 25,174 59,390 48,800 - 12,177 145,541
Charge for the year 6,283 9,690 20,722 - 716 37,411
Retirements (i) - - (25,722) - - (25,722)
At the end of the year 31,457 69,080 43,800 - 12,893 157,230
Net book value:
As at 31 December 2025 110,530 36,343 24,356 - 1,436 172,665
For the year ended 31 December 2024
Cost:
At the beginning of the year 172,632 105,423 107,928 24,784 14,329 425,096
Additions - - 4,038 - - 4,038
Derecognition - - (12,083) (24,784) - (36,867)
Re-measurement (ii) (30,645) - - - - (30,645)
At the end of the year 141,987 105,423 99,883 - 14,329 361,622
Accumulated depreciation:
At the beginning of the year 18,873 49,674 39,002 24,784 11,461 143,794
Charge for the year 6,301 9,716 21,472 - 716 38,205
Derecognition - - M,674) (24,784) - (36,458)
At the end of the year 25174 59,390 48,800 - 12,177 145,541
Net book value:
As at 31 December 2024 116,813 46,033 51,083 - 2,152 216,081
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8. Right-of-use assets (continued)

(i) During the year ended 31 December 2025, certain house rental contracts were terminated resulting in
derecognition of the related assets and liabilities.

(i)  During the year ended 31 December 2024, certain estimates in the assessment of land lease contracts with the
Royal Commission were reassessed to conform with the useful life of the related pipelines which resulted in a
reduction of right-of-use assets and lease liabilities amounting to SR 30.6 million.

Depreciation charge for 2025 of SR 24.2 million (2024: SR 27.3 million), SR10.7 million (2024: SR10.7 million) and SR 2.5
million (2024: SR 0.12 million) has been allocated to cost of sales, selling and distribution expenses and general and

administrative expenses, respectively.

9. Intangible assets

Intangibles
Software and IT under
Licenses development  development Total
For the year ended 31 December 2025
Cost:
At the beginning of the year 376,038 63,864 - 439,902
Transfer from PPE (Note 7) - 1.119 - 1,119
At the end of the year 376,038 64,983 - 441,021
Accumulated amortisation:
At the beginning of the year 222.456 49.526 - 271.982
Charge for the year 17.776 4,314 - 22,090
At the end of the year 240,232 53,840 - 294,072
Net book amount:
As at 31 December 2025 135,806 11,143 - 146,949
For the year ended 31 December 2024
Cost:
At the beginning of the year 375,938 55,538 6,006 437,482
Additions 100 2,320 - 2,420
Transfer to other non-current assets - 6,006 (6,000) -
At the end of the year 376,038 63,864 - 439,902
Accumulated amortisation:
At the beginning of the year 204,428 42,896 - 247,324
Charge for the year 17,978 6,680 - 24,658
At the end of the year 222,406 49,576 - 271,982
Net book amount:
As at 31 December 2024 153,632 14,288 - 167,920

Amortisation charge for the year ended 31 December 2025 of SR 17.8 million (2024: SR 18.0 million) and SR 4.2 million
(2024: SR 6.7 million) has been allocated to cost of sales and general and administrative expenses, respectively.
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10. Other assets and receivables

Non-current:

31 December 2025

31 December 2024

Employee loans and other advances (i) 83,368 55,948
Inter-company advances (Note 29) 24,759 16,020
Home ownership program site development costs 1,931 3,256
110,058 75,224
Current:
Advances and other receivable due from related parties (Note 29) 169,413 186,439
Value added tax (VAT) receivable, net 162,907 128,549
Employee loans and advances 5,909 10,936
Insurance claims receivable - 74,555
Others 6,557 12,301
344,786 412,780

(i)  Employee advances represent receivables from employees related to Housing Ownership Program (“HOP”) and

other benefits.

1. Financial assets and financial liabilities

Financial assets at fair value through profit or loss

31 December 2025

31 December 2024

Trade receivables 2,031,814 2,281,387

Financial assets at amortised cost

Trade receivables 18,715 35,737

Cash and cash equivalents 171,036 296,353

Other financial assets 95,834 67,073
2,317,399 2,680,550

Financial liabilities at amortized cost

31 December 2025

31 December 2024

Debt 8,940,097 8,143,167
Lease liabilities 200,653 236,013
Trade payables 2,346,317 3,061,346
Other financial liabilities 1,057,367 1,039,659

12,544,434 12,480,185

(i)  The Company has assessed the fair value of cash and cash equivalents, lease liabilities, trade payables and other
financial assets and liabilities to approximate their carrying amounts largely due to the short-term maturities of
these instruments or because the balances carry markup at market rates.

(i) Other financial assets include other receivables, employee housing loans and interest receivables, net of
expected credit losses, where applicable. Other financial liabilities include payables related to utilities, feedstock,
employees and other payables.
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12. Inventories

Spare parts
Less: provision for slow moving, obsolete and dormant spare parts

Raw materials
Goods in transit
Finished goods, net

31 December 2025

31 December 2024

680,459 652,149
(223,699) (195,376)
456,760 456,773
123,801 105,371
88,993 99,283
701,255 701,332
1,370,809 1,362,759

During the year ended 31 December 2025, net realisable value (NRV) loss amounting to SR 70.0 million (2024: SR10.3

million) recognised in cost of sales. Refer Note 25.1.

The movement in the provision for slow moving, obsolete and dormant spare parts inventory is as follows:

At the beginning of the year
Charge / (reversal) for the year
At the end of the year

For the year ended
31 December 2025

For the year ended
31 December 2024

195,376 197,219
28,323 (1,843)
223,699 195,376

The effect on loss before zakat for the year would have been SR17.3 million (2024: SR 10.3 million) due to change in
underlying estimates relating to NRV loss by 10.0% with all other variables held constant.

13. Trade receivables

Trade receivables - due from related parties (Note 29)
Trade receivables - due from third parties

Less: allowance for expected credit losses

31 December 2025

31 December 2024

2,050,529 2,314,027
5,551 8,648
2,056,080 2,322,675
(5,551) (5,551)
2,050,529 2,317,124

The credit term is 90 to 105 days and other terms and conditions for related party transactions and balances are
disclosed under Note 33 of these financial statements. Trade receivables relating to contracts with provisional pricing
arrangements are measured at fair value. These trade receivables are classified as level 3 in the fair value hierarchy
due to the inclusion of unobservable inputs including specific terms of the contract. For trade receivables carried at
amortised cost, the carrying amount as at 31 December 2025 and 31 December 2024 approximates their fair value due

to their short-term nature.

Movement in the allowance for expected credit losses is as follows:

At the beginning of the year
At the end of the year

For the year ended

31 December 2025

For the year ended
31 December 2024

5,551

5,551

5,551

5,551
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13. Trade receivables (continued)

The aging analysis of trade receivables is as follows:

Neither past
due nor Less than 30 31-60 61-90  More than
Total impaired days days days 90 days
31 December 2025 2,050,529 2,048,155 - 29 102 2,243
31 December 2024 2,314,027 2,305,294 - 2,600 - 6,133
The aging analysis of trade receivable with third parties is as follows:
Neither past
duenor Lessthan30 31-60 61-90 More than 90
Total impaired days days days days
31 December 2025
Expected credit loss rate 100%
Gross carrying amount 5,551 - - - - 5,551
Expected credit loss 5,551 - - - - 5,551
31 December 2024
Expected credit loss rate 71%
Gross carrying amount 8,648 843 - - - 7,805
Expected credit loss 5,551 - - - - 5,551

Trade receivables are non-interest bearing and the Company’s credit period is 90 - 105 days after which trade
receivables are considered to be past due. Unimpaired trade receivables are unsecured and are expected, on the
basis of past experience, to be fully recoverable.

14. Cash and cash equivalents

31 December2025 31 December 2024

Current accounts 114,780 48,543
Current murabaha (including fixed time deposits) 56,256 247,810
Cash and cash equivalents 171,036 296,353

Term deposits are made for varying periods of between one day and three months, depending on the immediate cash
requirements of the Company, and earn interest at the respective short-term deposit rates. These placements yield
finance income at commission rates ranging from 3.50% to 5.71% (2024: 3.46% to 5.93%)

At 31 December 2025, the Company has funds pertaining to employee’s savings plan amounting to SR 70.1 million
(2024: SR 61.6 million) (Note 20) that are held in separate bank accounts and are not used as part of normal business
operations.

The table below provides details of amounts of cash and cash equivalents placed in various currencies:

31 December2025 31 December 2024

usD 57,469 199,026
SR 113,567 97,327
171,036 296,353
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15. Share capital

The authorised, issued and paid-up share capital is SR 15,000 million, which is divided into 1,500 million shares (2024:
1,500 million shares) of SR 10 each.

16. Statutory reserve

According to the newly enacted Companies Law and its implementing regulations effective in KSA starting 26 Jumada’
[11444H (corresponding to 19 January 2023), the mandatory statutory reserve requirement was abolished. In pursuant
to this change, during the year, the General Assembly of the Company in its extraordinary meeting held on 25
Ramadan 1446H (corresponding to 25 March 2025) resolved to amend the Company’s By-laws to exclude the
requirement to maintain a statutory reserve and to transfer the existing balance to retained earnings. Accordingly,
the statutory reserve balance amounting to SR 288.5 million was transferred to retained earnings during the year.

17. Other components of equity

Other components of equity of SR 620.9 million represent contribution of a surplus for the fair value differential in
respect of subordinated loans provided from a shareholder in prior years and fully settled in 2019.

18. Debt

Effective
Interest rate
(%) Maturity 31 December 2025 31 December 2024
Long term debt
SAIBOR + 0.85
Murabaha long term loans - bilateral & SOFR+1.3 2023 to 2027 - 6,060,303
Murabaha long term loans — syndicate SAIBOR +1 2025 -2034 7,925,791 -
SAIBOR + 0.40
Short-term debt (RCF) & SOFR+ 0.55 998,345 2,077,663
Finance cost payable 15,961 5,201
Total 8,940,097 8,143,167
Total non-current 7,763,791 4,785,303
Total current 1,176,306 3,357,864
Movement in debt is as follows:
For the year ended For the year ended
31 December2025 31 December 2024
At the beginning of the year 8,143,167 9,890,878
Additions 7,993,150 -
Finance cost on debt 565,800 638,202
Repayments of principal portion during the year (7,236,448) (1,743,886)
Finance cost paid during the year (555,039) (652,838)
Amortisation of transaction cost 29,467 10,81
At the end of the year 8,940,097 8,143,167
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18. Debt (continued)

Murabaha long term loans (Long-term debt)

During the year, the Company obtained long term murabaha financing from a syndicate of banks which includes Saudi
National Bank (acting as the investment agent), Bank Saudi Fransi and Alinma Bank. The total facility amounted to SR
8,100 million before taking into account the upfront transaction fee of SR106.9 million. Repayment of the facility is due
through unequal instalments over the next ten years ending in December 2034. The financial charges associated with
the new facility is SAIBOR plus an agreed margin and the principal repayments started on 31 December 2025 as per
the loan repayment schedule.

The syndicate loan was partially utilised to retire fully the bilateral murabaha long term loans and a portion of the RCF,
while the remaining amount is utilised by the Company for its working capital requirements. The proceeds from this
syndicate loan were received net of the settlement of the existing abovementioned loans.

The Company assessed that the new loan is obtained on substantially different terms from the legacy loans
considering relevant qualitative factors. Based on this assessment, the legacy loans were extinguished and
derecognised from these financial statements, and the unamortised upfront transaction fee thereon amounting to
SR13.0 million was recognised in the profit or loss during the year. Consequently, a new financial liability net of upfront
transaction fee was recognised in lieu of the proceeds received under the new murabaha agreement.

The facility requires the Company to maintain certain non-financial covenants including cross default clause on any
financial indebtedness (except where such financial indebtedness is subordinate to the claims of the Murabaha facility
or principal thereof is below a predefined amount) and is secured by pledge over certain bank accounts. Further, as
at 31 December 2025, the Company was in compliance with such covenants.

RCF (Short-term debt)

During 2022, the Company entered into a multi-currency Murabaha (RCF) agreement with a local commercial bank
amounting to USD 800.0 million (SR 3,000 million) to finance working capital requirements. During the year, the
Company has renegotiated the terms of the RCF and reduced the total limit of the facility to USD 266.7 million (SR
1,000 million). The RCF bears financial charges based on SIBOR / SOFR plus an agreed margin. Each transaction have
an extension option up to a maximum tenor of 12 months. The RCF maturity date is 16 November 2027. As at 31
December 2025, the facility is fully utilised by SR 998 million (2024: SR 2,078 million).

19. Lease liabilities
The Company has leases approximately amounting to SR 25.0 million (2024: 28.0 SR million) with contract terms of

less than 12 months. These leases are short term or leases of low-value items. The Company has elected not to
recognise right-of-use assets and lease liabilities for these leases.

31 December 2025

31 December 2024

Non-current 181,789 200,612
Current 18,864 35,401
200,653 236,013

These leases are discounted using interest rates ranging from 4.50% to 7.33% based on the terms in the agreement.

Movement in lease liabilities is as follows:

For the year ended
31 December 2025

For the year ended
31 December 2024

At the beginning of the year 236,013 279,495
Additions to lease liabilities 3,348 4,038
Re-measurement (Note 8) (2,375) (30,645)
Payment of lease liabilities (39,764) (29,251)
Retirement of lease liabilities (Note 8) (6,978) -
Derecognition of lease liabilities - (492)
Finance cost 10,409 12,868
At the end of the year 200,653 236,013
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19. Lease liabilities (continued)

Amount recognised in profit or loss.

Finance cost on lease liabilities
Depreciation of right-of-use assets
Expenses relating to short-term or low value leases

Less than 1year
Later than one year upto five years
More than five years

Total minimum lease payments
Less amounts representing finance charges
Present value of minimum lease payments

Less than 1year
Later than one year upto five years
More than five years

Total minimum lease payments
Less amounts representing finance charges
Present value of minimum lease payments

For the year ended
31 December 2025

For the year ended
31 December 2024

10,409 12,868
37,411 38,205
25,000 28,000
72,820 79,073
31 December 2025

Third party Related party Total
36,942 1,438 38,380
100,806 1,438 102,244
331,924 - 331,924
469,672 2,876 472,548
469,672 2,876 472,548
(271,669) (226) (271,895)
198,003 2,650 200,653

31 December 2024

Third party Related party Total
39,349 1,438 40,787
112,580 2,877 115,457
351,884 - 351,884
503,813 4,315 508,128
503,813 4,315 508,128
(271,674) (441) (272,115)
232,139 3,874 236,013

The maturity of the lease obligation and debt are further elaborated in liquidity risk (Note 33). If the incremental
borrowing rate increased / decreased by 10% with all other variables held constant, the impact on loss before zakat

for the year would have been SR 17.6 million (2024: SR 21.8 million) lower / higher.
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20. Employee benefits

31 December2025 31 December 2024

Defined employee benefits obligation — non-current liability 859,705 767,294
Other employee benefits — current liability (Note 20.1) 131,336 114,283
991,041 881,577

In accordance with the provisions of IAS 19, management has carried out an exercise to assess the present value of
its defined benefit obligations at 31 December 2025 and 31 December 2024 in respect of employee end-of-service
benefits payable under relevant local regulations and contractual arrangements.

The Company’s management monitors the risk of all defined benefit plans of the Company and issues guidelines
regarding the governance and risk management.

The main actuarial assumptions used to calculate the defined unfunded benefit obligation are as follows:

Forthe yearended Forthe year ended
31 December2025 31 December 2024

Discount rate 5.50% 5.60%
Expected rate of salary increase
Executive 4.50% 4.50%
Non-Executive 6.00% 6.00%

The following table represents the components of the defined benefits liability as at 31 December:

Post-retirement

End of Service Continuous medical
Benefit Plan Service Awards benefits Total

For the year ended 31 December 2025
At the beginning of the year 680,067 5,606 81,621 767,294
Charge recognised in profit or loss:
- Current service cost 54,653 1,402 7,162 63,217
- Past service cost - 10,455 2,876 13,331
- Gain on settlements (3,720) (327) - (4,047)
- Finance cost (Note 26) 37,565 879 4,532 42,976
Actuarial changes arising due to:
- demographic assumptions - - (32) (32)
- financial assumptions 9,657 145 1,078 10,880
- experience adjustments 1,61 52 6,605 18,268

21,268 197 7,651 29,116
Payments during the year
- benefit payments (21,035) (640) (2,552) (24,227)
- settlements (27,159) - - (27,159)
Transfers during the year (504) 91 (383) (796)
At the end of the year 741,135 17,663 100,907 859,705
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20. Employee benefits (continued)

For the year ended 31 December 2024
At the beginning of the year

Charge recognised in profit or loss:

- Current service cost

- Finance cost (Note 26)

Actuarial changes arising due to:

- demographic assumptions

- financial assumptions

- experience adjustments

Payments during the year
Transfers during the year
At the end of the year

Sensitivity analysis

Post-retirement

End of Service Continuous medical

Benefit Plan Service Awards benefits Total
656,569 5,240 63,998 725,807
55,605 622 (5,841 50,386
32,976 265 2,929 36,170
- - 9 9
(50,790) (208) 20,921 (30,077)
4,041 (16) 3,555 7,580
(46,749) 224) 24,485 (22,488)
(15,728) (268) (2,645) (18,641)
(2,6006) 29) (1,305) (3,940)
680,067 5,606 81,621 767,294

The table below illustrates the approximate impact on the defined benefit liability if the Company were to change one
key assumption, while the other actuarial assumptions remain unchanged. The sensitivity analysis is intended to
illustrate the inherent uncertainty in the valuation of the defined benefit liability under market conditions at the
measurement date. Its results cannot be extrapolated due to non-linear effects that changes in key actuarial
assumptions may have on the total defined benefit liability. The sensitivities only apply to the defined benefits liability
and not to the amounts recognised in the statement of financial position.

The balances based on sensitivity analysis would be:

Increase

Discount rate (+25 bps)
Salary (+25 bps)

Health care cost (+25 bps)

Decrease

Discount rate (-25 bps)
Salary (-25 bps)

Health care cost (-25 bps)

Weighted average duration (in years)
Discount rate (+25 bps)
Discount rate (-25 bps)

31 December 2025

Post-retirement

End of Service Continuous medical
Benefit Plan Service Awards benefits
717,318 17,690 96,941
765,892 - -
- - 105,266
766,064 18,418 105,113
717,365 - -
- - 96,779
13.07 7.99 16.04
13.23 8.14 16.33
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20. Employee benefits (continued)

Sensitivity analysis (continued)

Increase

Discount rate (+25 bps)
Salary (+25 bps)

Health care cost (+25 bps)

Decrease

Discount rate (-25 bps)
Salary (-25 bps)

Health care cost (-25 bps)

Weighted average duration (in years)
Discount rate (+25 bps)
Discount rate (-25 bps)

Expected total benefits payments.

For the year ended 31 December 2025
Year

Year 2

Year3

Year 4

Year5

After 5 years

Total

For the year ended 31 December 2024
Year1

Year?2

Year3

Year 4

Year5

After 5 years

Total

31 December 2024

Post-retirement

End of Service Continuous medical
Benefit Plan Service Awards benefits
658,416 5,516 77,966
702,591 - -
- - 85,610
702,724 5,699 85,496
658,438 - -
- - 77,844
12.94 6.46 18.33
13.1 6.58 18.55
Post-retirement
End of Service Continuous medical
Benefit Plan Service Awards benefits Total
15,785 597 5,369 21,751
16,840 2,947 5,024 24,81
26,263 1,483 5,393 33,139
24,798 896 5,191 30,885
31,571 867 1,542 33,980
939,949 25,871 60,082 1,025,902
1,055,206 32,661 82,601 1,170,468
16,563 358 1,387 18,308
16,832 316 1,316 18,464
22,559 1,540 566 24,665
27,970 655 609 29,234
29,005 481 787 30,273
869,190 7,439 62,427 939,056
982,119 10,789 67,092 1,060,000
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20. Employee benefits (continued)
20.1 Employee savings plan

31 December 2025

31 December 2024

At the beginning of the year 114,283 97,928
Contribution for the year 35,180 31,786
Withdrawals during the year (18,127) (15,431)
At the end of the year 131,336 114,283

21. Trade payables

31 December 2025

31 December 2024

Trade payables due to related parties (Note 29) 2,295,130 3,059,993
Trade payables due to third parties 51,187 1,353
2,346,317 3,061,346

22. Accruals and other current liabilities

31 December 2025

31 December 2024

Accrued expenses - related parties (Note 29) 811,401 851,796
Accrued expenses - third parties 119,492 39,606
Employees’ payable 41,431 57,618
Royalties payable 959 975
Project accruals 40,381 68,646
Others 43,703 21,018

1,057,367 1,039,659
23. Zakat

Zakat return of Saudi Kayan is submitted to the ZATCA based on separate financial statements prepared for zakat

purposes only. SABUCO files its zakat return separately.

The zakat charge consists of the following:

For the year ended
31 December 2025

For the year ended
31 December 2024

Charge for the year 418 4,699
Adjustments related to prior years 7,718 (8,103)
8,136 (3,404)
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23. Zakat (continued)
The movement in zakat payable is as follows:

For the year ended For the year ended
31 December2025 31 December 2024

At the beginning of the year 4,681 35,471
Charge for the year 418 4,699
Adjustment 7,718 (8,103)
Payments during the year (3,315) (27,386)
At the end of the year 9,502 4,681

The Company has filed its zakat returns with ZATCA, received the zakat certificates, settled the zakat dues up to the
year ended 31 December 2024. As at 31 December 2025, the Company cleared its zakat assessments with ZATCA for
all years up to 31 December 2022. Zakat returns for 2023 and 2024 were still under ZATCA's review as at 31 December
2025.

During the year ended 31 December 2025, ZATCA has issued an assessment of SR 7.7 million to the Company relating
to the year 2023 against which provision for whole amount is recognised during the year. The said assessment was
cleared after the payment of the assessed amount subsequent to the year end.

24. Revenue

Forthe year ended For the year ended
31 December2025 31 December 2024

Sales of goods 8,494,160 8,288,997
Movement between provisional and final price (35,314) 437,029
8,458,846 8,726,026

The Company generates revenue primarily from the sale of petrochemical products. All of the product sales are made
to SABIC (the parent company) which is based in the Kingdom of Saudi Arabia and is recognised at a point in time.
Accordingly, disaggregation of revenue from contracts with customers is not applicable by primary geographical
market, major products and service lines and timing of revenue recognition.

Contract balances.
Information about trade receivables is provided in Note 13 to these financial statements. There were no material

returns, refunds, or advances and, therefore, no contract balances for the year ended 31 December 2025 and 31
December 2024.
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25, Expenses

Based on the nature of expense, cost of sales, selling and distribution expenses and general and administrative

expenses are broken down as follows:

251 Cost of sales

For the year ended
31 December 2025

For the year ended
31 December 2024

Raw materials and consumables (i) 5,152,203 5,303,679
Depreciation of property, plant and equipment (Note 7) 2,310,040 2,379,978
Provision for write-off of idle assets (Note 7) - 23,876
Employees’ costs 659,676 591,852
Utilities 733,453 577,065
Depreciation of right of use assets (Note 8) 24,194 27,335
Amortisation of intangible assets (Note 9) 17,822 18,001
Provision / (reversal) for slow moving and obsolete inventories (Note 12) 28,323 (1,843)
Shared services charges (Note 29) 48,191 51,083
Others 378,808 397,464
9,352,710 9,368,490
(M This includes NRV loss amounting to SR 70.0 million (2024: SR 10.3 million) recognised for inventories carried
at NRV. Refer Note 12.
25.2 General and administrative expenses
Forthe year ended For the year ended

Research and technology (Note 29)

Employees’ costs

Shared services charges (Note 29)

Amortisation of intangible assets (Note 9)
Maintenance and manpower supply

Depreciation of property, plant and equipment (Note 7)
Depreciation of right of use assets (Note 8)

Board members allowances

Others

25.3 Selling and distribution expenses

Freight and storage
Depreciation of right of use assets (Note 8)
Other

31 December 2025

31 December 2024

162,797 174,566
136,152 121,770
103,352 95,726
4,268 6,657
50,323 48,905
7,667 7,713
2,499 122
8,219 2,541
45,143 19,157
520,420 477,157
Forthe yearended For the year ended

31 December 2025

31 December 2024

269,558 244,166
10,718 10,748
136 -
280,412 254,914
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26. Finance income and cost

Finance income can be broken down as follows:

Murabaha (including fixed term deposits)
Others

Finance cost can be broken down as follows:

For the year ended
31 December 2025

For the year ended
31 December 2024

6,953 27,152

- 120

6,953 27,272

Forthe year ended For the year ended

31 December 2025

31 December 2024

Finance cost on debt 565,800 638,202
Amortisation of transaction cost 29,467 12,099
Lease finance cost 10,409 12,868
Finance cost related to defined benefit plans (Note 20) 42,976 36,170
Bank charges 936 1,323
649,588 700,662

Conventional and non-conventional break-up of finance income and finance cost is as follows:
For the year ended  For the year ended

31 December 2025

31 December 2024

Finance income

- Current Murabaha (including fixed term deposits) 6,953 27,152
- Conventional call account - 120
Total finance income 6,953 27,272
Finance cost

- Realised exchange (gain) / loss - net (639) 250
- Lease liabilities 10,409 12,868
- Net finance cost on employee benefits 42,975 36,170
- Others 936 1,323
Total conventional finance cost 53,681 50,6™
- SIDF - 3,414
- Murabaha 532,548 504,359
- ljarah facilities and others 63,359 142,278
Total non-conventional finance cost 595,907 650,051
Total finance cost 649,588 700,662
Conventional financial results (53,681) (50,491)
Non-conventional financial results (588,954) (622,899)
Financial result (642,635) (673,390)
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27. Other operating income and expenses

Other operating income can be broken down as follows:

Gain from termination of lease contracts
Proceeds from sale of scrap

Rental income

Insurance claims (Note 7) (i)

Others

Other operating expenses can be broken down as follows:

For the year ended
31 December 2025

For the year ended
31 December 2024

- 83

740 2,253

- 5,622

107,380 252,686

3,878 4,14

111,998 264,758

For the year ended For the year ended

31 December 2025

31 December 2024

Werite-off of property, plant and equipment 18,530 21,925

Foreign currency exchange losses, net 8,034 -

Workforce optimisation (ii) 32,635 -

Others 1,215 2,029
60,414 23,954
51,584 240,804

0] This amount pertains to an insurance recovery in relation to the fire incident at the Bisphenol Plant that

occurred in 2023. Refer Note 7.
(ii) During the year ended 31 December 2025, the Company offered a severance package to some of its

employees as a result of a strategic workforce optimisation initiative which resulted in recognition of

expense amounting to SR 32.6 million.

28. Loss per share

Basic loss per share amounts are calculated by dividing net loss for the year attributable to ordinary equity holders of
the Company by the weighted average number of ordinary shares during the period.

The following reflects the income and share data used in the basic and diluted earnings per share computations:

Net loss attributable to equity holders
Number of shares outstanding (in thousands)

Loss per share (SR)

There has been no item of dilution affecting the weighted average number of ordinary shares.

For the year ended

31 December 2025

For the year ended
31 December 2024

(2,293,883) (1,803,717)
1,500,000 1,500,000
(1.53) (1.20)
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29. Related party transactions and balances

The immediate controlling party of the Company is SABIC. Saudi Arabian Oil Company (“Saudi Aramco”) owns 70% of
SABIC through one of its subsidiaries, “Aramco Chemicals Company”. The Saudi Arabian Government is the largest
shareholder of Saudi Aramco by 81.484% (2024: 81.484%) direct shareholding. Related parties comprise the
shareholders, directors, associated companies (representing entities directly or indirectly controlled by or under the
significant influence of the Company’s shareholders or ultimate controlling party) and key management personnel of

the Company.

Following is the list of the major related parties of the Company:

Name of related party

Saudi Arabian Oil Company ("Saudi Aramco")
Saudi Basic Industries Corporation ("SABIC")

SABIC affiliates

Power and Water Utility Company for Jubail and Yanbu (“Marafiq”)

SABUCO

Nature of relationship

Ultimate parent company
Parent company
Associated companies

Associate of ultimate parent company
Joint operation

The following table provides the total amount of significant transactions that have been entered into with related

parties during the years ended 31 December 2025 and 31 December 2024:

SABIC

Saudi Aramco

Marafiq
SABIC affiliates

Entities controlled by the Saudi
government

Nature of Transaction

For the year ended
31 December 2025

For the year ended
31 December 2024

Sales

Marketing fee

Purchases and other services
Shared services charges
Research and technology

Purchase of insurance policies
through the Parent company

Purchases and other services

Purchases and other services
Sales

Purchase of inventory, capital
goods and services

Supply chain services

Purchases of goods and
services

Finance costs on loans
Finance cost of lease liability

8,123,371
333,984
777,252
151,543
162,797

35,380

3,870,868

62,087
1,491

109,633
150,604

380,934
560,274
7,073

8,380,111
345,536
1,083,401
146,809
174,566

36,423

3,897,291

70,049
379

74,119

174,566

257,344
538,466
7,339
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29. Related party transactions and balances (continued)

The following table provides the related party balances as at 31 December 2025 and 31 December 2024:

Trade receivables (due from related parties)

SABIC
SABIC affiliates and others

Other assets and receivables (due from related parties)

SABIC
SABIC affiliates and others

Trade payables (due to related parties)

SABIC

Saudi Aramco

SABIC affiliates and others

Entities controlled by the Saudi government

Accruals and other current liabilities (due to related parties)

31 December 2025

31 December 2024

2,031,814 2,305,011
18,715 9,016
2,050,529 2,314,027

31 December 2025

31 December 2024

173,156 179,579
21,016 22,880
194,172 202,459

31 December 2025

31 December 2024

1,732,165 2,690,090
346,052 331,020
179,437 38,883

37,476 -

2,295,130 3,059,993

SABIC

Saudi Aramco

Marafiq

SABIC affiliates and others

Entities controlled by the Saudi government

Loans, leases and cash and cash equivalents with entities
controlled by Saudi government

Debts
Leases liabilities
Cash and cash equivalents held with banks

31 December 2025

31 December 2024

355,185 356,268
321,037 385,224
3,944 4,920
100,158 61,364
31,077 44,020
811,401 851,796

31 December 2025

31 December 2024

6,542,345 6,643,599

114,035 118,376
11,422

6,667,802 6,761,975
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29. Related party transactions and balances (continued)

Terms and conditions of transactions with related parties

The sales to and purchases from related parties are made at terms mutually agreed between the management and
the related parties. Outstanding balances as at 31 December 2025 and 31 December 2024 are unsecured, interest free
and payable in cash. For the years ended 31 December 2025 and 31 December 2024, the Company has not recorded
any impairment of receivables relating to amounts owed by related parties. This assessment is undertaken by
examining the financial position of the related party and the market in which the related party operates.

Significant transactions with related parties are described as follows:

a. The Company has a service level agreement with SABIC (Shared Services Organization — SSO) for the
provision of accounting, warehousing, human resources, information technology (ERP/SAP), transporting
and arranging for delivery of materials related to the Company's spare parts, engineering, procurement and
related services and other general services to the Company. The Company also has a logistic service
agreement with SABIC.

b. Advances to SABIC represent the amount paid by the Company according to shared service agreement to
finance the purchase of the materials and services from SABIC and its affiliates.

c. The Company's annual contribution to SABIC for research and technology is computed as 2% of total sales,
which is charged to general and administrative expenses in profit or loss.

d. All of Company's products are sold to SABIC ("the Marketer") under a marketing and off-take agreement.
Upon delivery of the product, sales are recorded at net provisional price which are subsequently adjusted to
actual selling prices received by SABIC from its customers after deducting shipping, distribution and selling
cost, and 4% of marketing fee to cover all other marketing expenses.

e. The Company has a gas allocation agreement, for which the Company can purchase a pre-set amount of gas
from Saudi Aramco on a yearly basis.

f.  The Company has issued a guarantee amounting to SR 4.15 million (2024: SR 4.15 million) in favour of Saudi
Aramco.

g. The government transactions are presenting mainly Royal Commission for Jubail and Yanbu, Saudi
Electricity Company and Saudi National Bank.

Prices and terms of payments for the above transactions are approved by the Company's Board.

Key management compensation

The Company provides certain remunerations and compensation to key management personnel. Remuneration for
the years ended 31 December 2025 and 2024 of key management personnel is detailed as follows:

31 December2025 31 December 2024

Short-term employee benefits 12,156 8,881
Defined employee benefits obligation 3,725 4,402
15,881 13,283
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30. Fair value measurement
The Company’s principal financial assets include cash and cash equivalents, trade receivables and certain other
receivables that arise directly from its operations. The Company’s principal financial liabilities comprise debt, lease

liabilities, trade payables, due to related parties and other payables.

Fair values hierarchy

All financial instruments for which fair value is recognized or disclosed are categorized within the fair value hierarchy,
based on the lowest level input that is significant to the fair value measurement as a whole, as follows:

Level 1: Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

Level 2: Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly
or indirectly observable.

Level 3: Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable.

For assets and liabilities that are recognized at fair value on a recurring basis, the Company determines whether
transfers have occurred between levels in the hierarchy by re-assessing categorization (based on the lowest level
input that is significant to the fair value measurement as a whole) at the end of each reporting period.

There were no changes in the Company’s valuation processes, valuation techniques, and types of inputs used in the
fair value measurements during the year.

As at the reporting date all financial assets and financial liabilities are measured at amortized cost except trade
receivables which are carried at FVTPL. The carrying value of the financial assets and financial liabilities of the Company
approximate their fair value.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data is
available to measure fair value. The fair value is determined using prevailing market rates at the reporting date. The
following table presents the Company’s assets and liabilities measured and recognized at fair value at 31 December
2025 and 31 December 2024, based on the prescribed fair value measurement hierarchy on a recurring basis. The
Company did not measure any financial assets or financial liabilities at fair value on a non-recurring basis at 31
December 2025 and 31 December 2024.

The valuation technique of trade receivables carried at FVTPL is based on marked-to-market observable inputs of the
underlying commodities. The fair value of receivables is directly related to commodity prices and if the underlying
prices as at31 December 2025 increased / decreased by 5% with all other variables held constant, the loss before zakat
for the year and trade receivables as at 31 December 2025, would have been lower / higher by SR 101.6 million (2024:
SR 115.3 million).

Fair value of trade receivables related to contracts with provisional pricing arrangements is disclosed below.

Fair value — Level 3 Fair value — Level 3
31 December 2025 31 December 2024

Trade receivables related to contracts with provisional
pricing arrangements 2,031,814 2,305,011
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31. Contingencies and commitments

Guarantees

As at 31 December 2025, the Company is contingently liable for bank guarantees issued on behalf of the Company in
the normal course of business amounting to SR 21.9 million (2024: SR 24.1 million).

Commitments

The capital expenditure contracted by the Company but not incurred till year end was approximately SR 331.0 million
(2024: SR 343.5 million).

The Company has lease arrangements with Royal Commission for Jubail and Yanbu (Note 8) where the Company is
obliged to restore the land to its original condition by the end of the lease term as per the terms of the agreement.

32. Segment information

A segment is a distinguishable component of the Company that is engaged in providing products or services (a
business segment) or in providing products or services within a particular economic environment (a geographic
segment), which is subject to risks and rewards that are different from those of other segments.

The Company’s President and Board of Directors monitors the results of the Company’s operations and have been
collectively identified as the Chief Operating Decision Maker (CODM). The net results of the Company are reported to
the CODM for the Company as a whole. The various expenses which are included in the measurement of the net result
for the Company are disclosed in the respective notes to the financial statements.

The Company operates a fully integrated petrochemical facility. The Company analyses the financial information of its
operations as a whole. Accordingly, segmental analysis of the statement profit or loss and other comprehensive
income and statement of financial position is not carried out. The CODM considers the Company to be a single
operating segment based on the nature of its operations and products as substantial portion of the Company's sales
are made to one customer and all of the Company’s operations are related to one operating segment which is
petrochemicals.

33. Financial risk management objectives and policies

The Company’s principal financial liabilities comprise loans and borrowings, lease liabilities and trade and other
payables. The main purpose of these financial liabilities is to finance the Company’s operations and to provide
guarantees to support its operations. The Company’s principal financial assets include trade and other receivables,
short term investments and cash and cash equivalents that derive directly from its operations. The Company’s
management reviews and agrees policies for managing each of these risks which are summarized below.

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior management oversees
the management of these risks. The Company’s senior management regularly review the policies and procedures to
ensure that all the financial risks are identified, measured and managed in accordance with the Company’s policies
and risk objectives. The Company does not engage into any hedging activities. The Board of Directors reviews and
agrees policies for managing each of these risks, which are summarized below.

Market risk

Marketrisk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in market prices. Market risk comprises interest rate risk, currency risk and commodity risk. Financial instruments
affected by market risk include loans.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of

changes in market interest rates. The Company’s exposure to the risk of changes in market interest rates relates
primarily to the Company’s long-term debt obligations with floating interest rates.
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33. Financial risk management objectives and policies (continued)

Interest rate risk (continued)

The following table demonstrates the sensitivity of statements of comprehensive income to reasonable possible
changes in interest rates, with all other variables held constant.

31 December2025 31 December 2024

Total SR denominated floating rate loan (+50 bps) (22,257) (5,358)
Total USD denominated floating rate loan (+50 bps) (6,065) (26,552)
Total SR denominated floating rate loan (-50 bps) 22,257 5,358
Total USD denominated floating rate loan (-50 bps) 6,065 26,552

Currency risk

The Company is exposed to currency risk on sales, purchases and borrowings that are denominated in a currency
other than the respective functional currencies of Company, primarily the EUR, but also USD. The currencies in which
these transactions are primarily denominated are EUR, USD, British Pounds, Swiss Franc, and Japanese Yen.

The Company operates internationally and is exposed to foreign exchange risk arising from various currency
exposures, primarily with respect to the fluctuations of the SR towards the EUR. Foreign currency risk mainly arises
fromm commercial transactions. The Company’s policy requires to conduct a regular review of currency exposures.

In respect of other monetary assets and liabilities denominated in foreign currencies, the Company ensures that its
net exposure is kept to an acceptable level by buying or selling foreign currencies at spot rates when necessary to

address short-term imbalances.

The following table demonstrates the sensitivity of the Company to a reasonably possible change in the SR - EUR
exchange rate, with all other variables held constant, of the Company’s monetary assets and liabilities:

31 December 2025 31 December 2024

EUR (+/-10%) - 11,662

Exposure to foreign currency risk at the end of the reporting year, expressed in SR ‘000, was as follows:

31 December 2025 USD SR EUR Total

Cash and cash equivalents

57,469 113,567 - 171,036
Trade receivables 1,965,296 85,233 - 2,050,529
Other financial assets 686,250 (590,416) - 95,834
Debt (933,828) (8,006,269) - (8,940,097)
Lease liabilities - (200,653) - (200,653)
Trade payables (1,026,018) (1,320,299) - (2,346,317)
Other financial liabilities (12,585) (1,044,782) - (1,057,367)
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33. Financial risk management objectives and policies (continued)

Currency risk (continued)

31 December 2024 UsD SR EUR Total

Cash and cash equivalents

199,025 97,328 - 296,353
Trade receivables 2,175,741 146,934 - 2,322,675
Other financial assets 50,690 16,383 - 67,073
Debt (4,236,610) (3,906,557) - (8,143,167)
Lease liabilities - (236,013) - (236,013)
Trade payables (1,370,518) (1,574,210) (116,618) (3,061,346)
Other financial liabilities (195) (1,039,464) - (1,039,659)

Commodity risk

The Company is exposed to the impact of market fluctuations of the price of various inputs to production, mainly
butane, ethane, natural gas and utilities. From time to time, the Company manages some elements of commodity
price risk through the use of fixed price contracts which are regulated by government. Butane price is relatively
correlated to sales price of the final products.

The following table shows the effect of price changes for commodities:

Increase/
decrease Effect on profit
in basis points before zakat

31 December 2025:
Raw material and utilities +10% (588,566)
Raw material and utilities -10% 588,566
31 December 2024:
Raw material and utilities +10% (588,074)
Raw material and utilities -10% 588,074

Credit risk

Creditrisk is the risk that one party will fail to discharge an obligation and will cause the other party to incur a financial
loss. The Company is not significantly exposed to credit risk.

Cash and cash equivalents are generally placed with banks with sound credit ratings and, in general, all of the
Company’s sales are made to SABIC, which is a shareholder and has a sound credit rating.

31 December 2025
External rating A+ A A - AA- Others Total

Cash and cash

equivalents 56,256 10,179 104,601 - - 171,036
Trade receivables - 2,050,529 - - 5,551 2,056,080
Other financial assets - - - - 95,834 95,834
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33. Financial risk management objectives and policies (continued)
Credit risk (continued)

31 December 2024
External rating A+ A A - AA - Others Total

Cash and cash

equivalents - 234,772 234,772 61,581 - 296,353
Trade receivables - - - 2,314,027 8,648 2,322,675
Other financial assets - - - - 67,073 67,073

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in raising funds to meet commitments associated
with financial instruments. The Company’s approach to managing liquidity is to ensure, as far as possible, that it will
always have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without
incurring unacceptable losses or risking damage to the Company’s reputation. The Company’s management
monitors any risk of shortage of funds by forecasting cash flows and assessing impacts of operational activities on
overall liquidity availability. Based on this assessment, management determines whether existing credit lines and
borrowing facilities are adequate or if additional facilities need to be negotiated. The Company invests surplus cash
in current accounts and time deposits, ensuring instruments with appropriate maturities or sufficient liquidity to meet
forecasted cash flow requirements. The Company also prioritizes security and liquidity over yield.

The Company's sales invoices are usually settled within 90 to 105 days of the date of the invoices and payables are
normally settled within 30 to 60 days of the date of the invoices. Management may coordinate the timing of payments
of amounts due to a related party, which constitute significant short-term cash outflows, as a measure to better
manage potential working capital requirements.

The table below summarizes the maturities of the Company’s undiscounted financial liabilities at 31 December 2025
and 31 December 2024, based on contractual payment dates and current market interest rates.

31 December 2025

Within

1 year 1to 5years > 5 years Total
Trade payable 2,346,317 - - 2,346,317
Other financial liabilities 1,057,367 - - 1,057,367
Lease liabilities 38,380 102,244 331,924 472,548
Debt 1,706,339 4,987,648 4,428,848 11,122,835
Total 5,148,403 5,089,892 4,760,772 14,999,067

31 December 2024

Within

1year 1to 5years > 5 years Total
Trade payable 3,061,346 - - 3,061,346
Other financial liabilities 1,039,659 - - 1,039,659
Lease liabilities 40,787 115,457 351,884 508,128
Debt 3,834,083 5,171,143 - 9,005,226
Total 7,975,875 5,286,600 351,884 13,614,359
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33. Financial risk management objectives and policies (continued)
Liquidity risk (continued)
Excessive risk concentration

Concentrations arise when a number of counterparties are engaged in similar business activities, or activities in the
same geographical region, or have economic features that would cause their ability to meet contractual obligations
to be similarly affected by changes in economic, political or other conditions. Concentrations indicate the relative
sensitivity of the Company’s performance to developments affecting a particular industry. All of the product sales are
made to SABIC and being the Company’s parent company, the Company does not foresee risks arising from excessive
concentration.

Also refer to Note 1.
Capital management

For the purpose of the Company’s capital management, capital includes share capital and all other equity reserves
attributable to the shareholders of the Company. The primary objective of the Company’s capital management is to
maximize the shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and
the requirements of the financial covenants. To maintain or adjust the capital structure, the Company may adjust the
dividend payment to shareholders, return capital to shareholders or issue new shares. The Company is also required
to comply with the Companies law and its implementing regulations with respect to taking appropriate steps in the
event that accumulated losses exceed specific thresholds as a percentage of its share capital. Also refer to Note 1.
The Company monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt.

31 December 2025 31 December 2024

Total liabilities 13,544,977 13,366,443
Less: cash and cash equivalents (171,036) (296,353)
Net debt 13,373,941 13,070,090
Equity 9,179,848 11,502,847
Less: amount directly accumulated in equity relating to fair value

adjustments (620,874) (620,874)
Adjusted equity 8,558,974 10,881,973
Gearing ratio 61% 55%

31 December2025 31 December 2024

Total liabilities 13,070,090 12,842,107
Finance costs 649,588 700,662
Proceeds from long-term borrowings 7,993,150 -
Finance costs paid (566,384) (668,316)
Repayment of long-term borrowings (7,236,448) (1,743,886)
Principal element of lease payments (29,355) (16,383)
Other changes in cash and cash equivalents (506,700) 1,955,906
Net debt 13,373,941 13,070,090
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33. Financial risk management objectives and policies (continued)

Capital management (continued)

Change in liabilities arising from financing activities can be broken down as follows:

As at Finance cost As at 31
1January 2025 Cash inflows Cash outflows paid Others December 2025
Long-term debt (i) 6,061,327 7,993,150 (6,156,000) (503,297) 532,036 7,927,216
Short-term debt (ii) 2,081,840 - (1,080,448) (51,742) 63,231 1,012,881
Lease liabilities (iii) 236,013 - (29,355) (10,409) 4,404 200,653
8,379,180 7,993,150 (7,265,803) (565,448) 599,671 9,140,750
As at Finance cost As at 31
1 January 2024 Cash inflows Cash outflows paid Others December 2024
Long-term debt (i) 7,479,911 - (1,424,334) (500,313) 506,063 6,061,327
Short-term debt (ii) 2,410,967 - (319,552) (152,525) 142,950 2,081,840
Lease liabilities (iii) 279,495 - (16,383) (15,478) 11,621) 236,013
10,170,373 - (1,760,269) (668,316) 637,392 8,379,180
() Other movements mainly refer to finance cost attributable to murabaha long term loans and amortisation of
transaction cost.
(D) Other movements mainly refer to finance cost attributable to RCF.
(iii) Other movements mainly refer to additions to lease liabilities, finance cost, retirements and remeasurements.

34. Conventional and non-conventional financing and investments

The table below outlines the breakdown of the Company’s financing and investments into conventional and

nonconventional:

Cash and cash equivalents
- Current account

- Current murabaha (including fixed term deposits)

Non-conventional cash and cash equivalents

Debt
- Leases
Conventional long-term debt

- Murabaha
- Other non-conventional facilities
Non-conventional long-term debt

Total debt

31 December 2025

31 December 2024

114,780 48,543
56,256 247,810
171,036 296,353

31 December 2025

31 December 2024

200,653 236,013

200,653 236,013

7,927,216 6,061,327

1,012,881 2,081,840

8,940,097 8,143,167

9,140,750 8,379,180
|
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35. Subsequent events

Subsequent to the year end, the Company received a letter for additional ethane gas allocation of 30 million standard
cubic feet per day from the Ministry of Energy starting from mid of 2026 or earlier depending upon availability of
ethane. The Company will be supplied with these quantities in accordance with the terms and conditions contained in
the above-said letter.

Except for above, no subsequent event occurred between 31 December 2025 and the date of authorization of these
financial statements by the Board of Directors, which may have a material impact on these financial statements.
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